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THE year 1948 was the busiest in our 
history. At the close of the year we 
were serving 279 communities in 24 
Ohio counties, comprising 6,041 square 
miles. Farm customers increased 34.1%; 
commercial customers 15%; residential 
customers 10.9%; and industrial users 
5.8% over 1947. 


Nearly $28,600,000 was invested 
in the continuation of a construction 
and expansion program which was 
launched in 1946 and which is expect- 
ed to extend through 1952. On July 12, 
the first 60,000 kw generator of the 
new O. H. Hutchings Steam-Electric 
Generating Station was placed in oper- 
ation. This station will ultimately have 
a capacity of 360,000 kw. 


ELECTRIC SERVICE — During 
the year electric customers 
increased from 169,405 to 

_ 195,002, for a gain of 
15.1%. Revenues were up 
from $20,798,475 to $23,- 
560,778, a gain of 13.3%. 
The sale of electricity made 
up 71.4% of the total of all 
revenues. 
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GAS SERVICE—Gas custom- 
ers increased in 1948 from 
107,041 to 119,451, for a 
gain of 11.6%. Revenues 
were up from $7,871,592 to 
$8,191,095, for an increase 
of 4.1% over 1947. Total 
revenues derived from the 
sale of gas rerresented 
24.8 % of our total revenues. 


HEATING SERVICE — Steam 
sales amounted to 1,758,- 
003 thousand pounds, a 
gain of 3.8% over 1947. 
Water sales were based on 
a delivery of 158,894 
thousand gallons, an_ in- 
crease of 2.6% over 1947. 


The above statements are condensed from the 
1948 Annual Report of the company. They 
are published here for general information 
and are not intended to induce, or to be 
used in connection with, any sale or purchase 
of securities of the company. A copy of the 
complete 1948 Annual Report will be mailed 
upon request. 


OF OUR BUSIEST YEAR 


Our gross revenue of $32,991,610 
from the sale of services was the largest 
in history. But expenses were also at an 
all-time high. Coal, up from $6.80 to 
$8.22 a ton, required 19c of every dol- 
lar of revenue received in 1948. Wages, 
salaries and pensions required 18c of 
every dollar, compared with 16c in 
1947. Taxes took 15c of every dollar. 

New and expanded uses for our 
services, a larger area of activity, and 


The Year’s Gross Revenues 


more efficient operating facilities . . . 
these are factors which point the way 
toward a satisfying future for employ- 
ees and stockholders, Our company is 
located in one of the most progressive 
sections of the nation—in which indus- 
trial, commercial, and agricultural ac- 
tivity is so well balanced that the total 
economy has a stability and potentiality 
of development not found in many 
areas. 


1948 1947 


From Sale of Electricity, Gas, Steam, Water and 


Hot Water 


$32,991,611 
327,941 


$33,319,552 


$29,736,427 
78,174 


$29,814,601 


THE YEAR’S EXPENSES 


To Provide Service to 317,108 Utility Customers 
in 1948 and 278,981 Utility Customers in 1947 


Purchase of Gas and Electricity 


Production of Electricity, Steam and Hot Water 
Transmission and Distribution Expenses 
General and Administrative, Customers Ac- 


$ 6,558,692 
7,091,756 
1,787,032 


$ 6,506,832 
5,117,360 
1,744,694 


counting, Collecting, and Sales Promotion 


Expenses 
Maintenance and Repairs to Property 


Depreciation for Future Retirement of Property 
due to wear and tear and obsolescence 


Taxes, Federal, State and Local 


3,144,593 
1,827,655 


2,645,193 
1,613,813 


2,019,887 
5,009,987 
$27,439,602 


1,975,736 
4,776,625 


$24,380,253 


Income available for paying interest and divi- 
dends to those who have invested money in 
the Company’s securities and for further 


needed expansicn of the Company’s properties $ 5,879,950 


$ 5,434,348 


FOR USE OF SERVICING DEBT AND SECURITIES 
Interest on first mortgage bonds— ($51,850,000 


outstanding December 31, 1948) 


$ 1,054,708 $ 798,875 


Interest charged to Construction (Credit*) net 


of interest on bank loans and other interest.. 


175,657* 55,118° 


Dividends paid to preferred stockholders— 


($17,500,000 outstanding December 31, 1948) 


656,269 576,649 


Divider ds paid to 13,465 common stockholders 


owning 1,700,000 shares at December 31, 1948 2,983,500 


*Credit 


2,754,000 
$ 4,068,906 





$ 4,518,820 


RETAINED FOR INVESTMENT IN PROPERTY 
Amount remaining after payment of all ex- 


penses, interest and dividends 


$ 1,361,130 $ 1,365,442 


Earnings Available per Share of Common 
Stock (1,700,000 shares in 1948 and 1,530,- 


000 shares in 1947) 


$2.69 


THE DAYTON POWER AND LIGHT COMPANY 
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Mining and Manufacturing 
Phosphate - Potash - Fertilizer - Chemicals 


* 


Dividends were declared by the 
Board of Directors on 
May 26, 1949, as follows: 


4% Cumulative Preferred Stock 
29th Consecutive Regular 
Quarterly Dividend of One Dollar 
( $1.00) per share. 


$5.00 Par Value Common Stock 
Regular Quarterly Dividend of 
Fifty Cents (50c) per share. 


Both dividends are payable June 30, 1949, 
to stockholders of record at the close of 
business June 17, 1949. 


Checks will be mailed by the 
Bankers Trust Company of New York. 


Robert P. Resch 
Vice President and Treasurer 


* 
INTERNATIONAL MINERALS 


& CHEMICAL CORPORATION 
General Offices: 20 North Wacker Drive, Chicago 6 








AMERICAN 


BUSINESS 
SHARES 


Prospectus on request from 
your investment dealer or 


Lorp, ABBETT & Co. 
63 Wall Street, New York 


Chicago Los Angeles New Orleans 
—Y 




































For new or experienced inves- 
tors — a booklet explaining 
stock market trading 


| ae rules and practices. 
Write today for Booklet F -21. 
FRANCIS I. DUPONT & CO. 


MEMBERS NEW YORK STOCK EXCHANGE 
CURB AND COMMODITY EXCHANGES 
One Wall Street, New York 5, N.Y. 


ANACONDA. COPPER MINING CO. 
25 Broadway 
New York 4, N. Y., May 26, 1949 


DIVIDEND NO. 164 





($.75) per share on its capital stock of 

of $50 per share, payable June 29, 1949, to holders of 
such shares of record at the close of business at 3 o’clock 
P.M., on June 7, 1949 

















To the Public Utility Executive 
Handling Financing... 





Nor the least of your problems is obtaining the printing 
you require — correctly prepared, efficiently produced and, on 


schedule. 





THE PEOPLE in our organization, through years of experience 
and training, know how to produce financial printing. In addi- Pr 
tion to their mechanical skills, they are familiar with legal 







in 
requirements — the rules and regulations to which your 1 
printed matter must conform. They know the importance of 
meeting schedules and the necessity of being accurate. N 





THE FACILITIES on our premises make it possible for them to 
handle every detail from initial order to final shipment. 










Have your printing problems solved at . . . 


The SORG PRINTING CO, Inc. 


Financial, Legal, Corporate 


PRINTERS 
80 SOUTH STREET . NEW YORK 7, N. Y. 
























London Associate 


McCORMICK and HENDERSON, Inc. The LEAGRAVE PRESS Led. 


Chicago Associate 
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Utilities Facing Earnings Gains 


Profits set a new record in 1948 for the third year 
in succession. Lower fuel costs and scattered rate 


increases should permit excellent results this year 


Ms of the many industries which 
have participated in the record 
volume of profits earned during the 
past three years have done so partly 
by virtue of peak levels of production 
and partly thanks to a price level 
sharply higher than that prevailing 
before the war. In the first respect, 
the utilities have done even better 
than manufacturing and mining en- 
terprises ; whereas industrial produc- 
tion exceeded the 1935-39 base by 70 
per cent in 1946, 87 per cent in 1947 
and 92 per cent in 1948, power out- 
put by the privately owned utilities 
showed gains over the 1935-39 period 
of 74 per cent, 100 per cent and 119 
per cent, respectively. 


By-Passed Inflation 


But from the standpoint of price, 
the utilities were at a decided disad- 
vantage as compared with other 
groups. The BLS index of commod- 
ity quotations, adjusted to a 1935-39 
base, was successively 150, 189 and 
214 in 1946-48, whereas the index of 
revenue received per kwh of power 
sold stood at 80, 78 and 79 for these 
years. Thus, the electric utilities 
have not participated at all in the 
general inflationary trend and there- 
fore have no downward price read- 
justment to go through in accommo- 
dating themselves to current and 
prospective business conditions, 

Far from being beneficiaries of in- 
flation, they have been among its 
leading victims, as they always are. 
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While their own rates declined, their 
costs rose sharply, particularly for 
fuel and labor. Fuel costs per kwh 
generated doubled between 1939 and 
1948; average weekly earnings of 
electric light and power workers rose 
from $34.38 in 1939 to $52.04 in 
1946; $57.12 in 1947 and $60.85 in 
1948, And, of course, Federal taxes 
are far higher now than they were 
before the war ; these levies accounted 
for 10.1 per cent of utility operating 
revenues last year against 6.5 per 
cent in 1939 and five per cent in 1937. 
State and local taxes have shown a 
slight relative decline since the pre- 
war years, but this has not been large 
enough to make up for the increased 
bite taken by the Federal tax authori- 
ties. 

Although operating revenues of 
privately owned utilities amounted to 
almost $3.9 billion last year against a 
1935-39 average less than $2 billion, 
gross income after all charges except 
interest and amortization rose only to 
$920 million from the pre-war level 
of $828 million. But a moderate re- 
duction in debt and a sharp slash in 
average coupon rates by means of 
heavy refundings in 1945 and 1946 
reduced interest and amortization 
from a 1935-39 average of $345 mil- 
lion to a 1948 level of only $244 mil- 
lion. Thus, net income rose from 
$483 million to $676 million; previ- 
ous records had been $656 million in 
1947, $651 million in 1946 and $596 
million in 1930. 





There is little indication of any ma- 
jor decline in pay rates in the utility 
group, or indeed in any other indus- 
try. The power companies, however, 
are not as hard hit by higher wage 
costs as are many other groups due to 
the high degree of mechanization of 
their operations. Before the war, 
their labor costs amounted to about 
18 per cent of gross revenue. Today, 
the proportion stands at about 22 per 
cent, a significant but not a crippling 
increase. The rise in fuel costs has 
been a much more important restric- 
tive factor. 

Last year, this item accounted for 
almost 20 per cent of revenues, 
against 7.7 per cent in the 1935-39 
period and only 5.9 per cent in 1933. 
With the prices of coal and fuel oil 
on the downgrade, a substantial sav- 
ing in fuel costs will accrue to the 
utilities over coming months. Thi 
full benefit of the saving will not be 
evident in 1949, however. Despite 
substantial incursions by fuel oil and 
natural gas, coal is still by far the 
most important fuel used by the utili- 
ties, having accounted last year for 
76.5 per cent of the BTU content. 
While coal prices are well below their 
February peak, they are likely to be 
above the corresponding 1948 levels 
during the entire first half of the cur- 
rent year. 


Copper Important 


The sharp drop in copper prices 
within the past several months will be 
of major benefit to the utilities, not 
only in their extensive new installa- 
tions but also in their maintenance 
operations. The importance of this 
item is not generally realized; main- 
tenance outlays amounted _to $268 
2 


million last year against’$120 million 
in 1939. 
In addition to ‘declining costs, the 


industry stands to gain from rate in- 
creases granted last year (mostly late 
in the year) to.a number of its con- 
stituent companies. But these two 
more or less current influences are 
not the only factors working in favor 
of the power enterprises. This group 
is characteristically capable of turn- 


nues, is extremely stable regardless 
of the state of business; furthermore, 
the relative importance of this market 
is increasing. In 1928, residential 
and rural demands combined account- 
ed for 33.2 per cent of revenues; last 
year the proportion was 38.9 per cent. 

Sales of power to commercial estab- 
lishments show only moderate vul- 
nerability to cyclical influences; this 
outlet sometimes ranks second in im- 


mand for power. In only six of the 
past 29 years—1921, 1930-32, 1938 
and 1945—have the private utilities 
generated less electricity than in the 
preceding year. Secular expansion 
by the economy as a whole is partly 
responsible for this, but the steady 
decline in electric rates has also been 
a significant contributing factor. This 
decline is only partially illustrated by 
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the data already cited regarding the 
dip in revenue per kwh _ between 
1935-39 and 1946-48. Similar fig- 
ures are available for residential rates 
back as far as 1906. In that year, 
the average charge per kwh was 11.2 
cents; it fell in every year thereafter 
except 1918 and 1925 to 3.01 cents in 
1948. 

There is every reason to believe 
that the long term uptrend in power 


ing in a better than average earnings 
performance under adverse business 
conditions, as is amply demonstrated 
by its past history. Not only do its 
rates remain steady under such cir- 
cumstances ; it also experiences rela- 
tively stable unit demand. 

In part, this is due to the necessi- 
tous nature and low cost of the serv- 
ice it provides. Residential demand, 
the largest single contributor to reve- 


portance, sometimes third (from a 
dollar standpoint), depending on the 
level of business activity and hence 
on the volume of industrial demand. 
The latter does, of course, show con- 
siderable variation. 
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Power Demand 


Another very important favorable 
influence affecting the utilities is the 


strong long term growth trend in de- Please turn to page 27 





Highlights of Electric Utility Common Issues 


Pertinent statistics of the electric power company common stocks listed 


on the New York Stock Exchange and the New York Curb Exchange 


Exp 


Earned 
Per Share 
HOLDING COMPANIES 1948 


American & Foreign Pwr. D$4.69 
*American Gas & Electric. 4.32 
*American Light & Trac.. 0.69 

American Power & Light _ 4.66 None 10 

Commonwealth & South.. 0.60 None 4 sue wide 
*Electric Bond & Share... 0.53 Cc 140 ... 1.50 7.5 
fElectric Power & Light.. 5.68 None 26 ‘dich *United Light & Railways 3.50 f ad 

General Public Utilities. . 2.07 0.80 13 6.4 West Penn Electric...... 3.68 1.00 5.0 


*N. Y. Curb. a—Also 9/100 of a share of Atlantic City Electric. b—Also stock in Detroit Edison and Madison Gas & Electric. c—One share Carolina 
Power & Light for each 60 shares held. e—Also stock in Potomac Electric Power, Wisconsin Electric Power and Pacific Gas & Electric. 


shares of American Light & Traction for each 50 shares held. Based on cash payments only. 
Gas Corp. D—Deficit. 


Divi- tIndi- 


dends Recent cated 
1948 Price Yield 


None 2 
a$1.00 42 
b0.07 23 


Earned 


Per Share 
HOLDING COMPANIES 1948 


New England Elec. Sys.. $1.08 
*Niagara Hudson Power.. 1.15 
North American Co..... 2.14 
*Philadelphia Co. ........ 0.89 
Unieed Corp. ...65... 65 0.15 
United Gas Improvement. 1.79 


Divi- 
dends 
1948 


$1.00 

None 

e0.75 
0.8214 


one 


tIndi- 
cated 
Yield 


9.0% 
5.6 
6.3 


Recent 
Price 
24% 

5.2 


. Power f—Paid four tic 
fDistributing stocks of Middle South Co. and United 





Earned 
Per Share 
1948 


$1.23 
0.74 
3.34 
3.06 
2.98 
b2.02 
1.76 
2.31 
4.25 
2.45 
2.56 
1.88 
1.56 
6.48 
2.30 
1.59 
1.77 
3.68 
3.15 
3.16 
3.11 


TN. Y. Curb. 


Divi- 
dends 
1948 


*Indi- 
cated 
Yield 


Earned 
Per Share 
1948 
$2.95 
1.04 
3.92 
1.18 
4.69 
0.91 
2.80 
2.51 
2.02 
1.63 
1.15 
4.22 
1.97 
1.10 
0.79 
2.03 
2.02 
2.49 
1.19 
1.86 


Divi- 
dends 
1948 


$1.521%4 
1.05 
1.20 


*Indi- O1 
cated 
Yield 0 


6.6% V 


Recent Recent 
Price Price 
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OPERATING COMPANIES 
Birmingham Electric .... 
California Electric Power 
Carolina Power & Light. 
Cincinnati Gas & Electric 
Cleveland Elec. Illuminat. 
Columbus & S. Ohio Elec. 
Commonwealth Edison . 
Consolidated Edison .... 
¢Cons. Gas (Baltimore)... 
Consumers Power ...... 
Dayton Power & Light.. 
Delaware Power & Light 
Detroit Edison 
TDuke Power ......-.2.. 
Empire District Electric 
Florida Power Corp...... 


OPERATING COMPANIES 
Louisville Gas & El., Ky. 
+Maine Public Service.... 
+Missouri Public Service. . 
Montana Dakota Utilities 
+Mountain States Power.. 
No, States Power (Minn.) 
Olio Hidigom. .........0.. 
Pacific Gas & Electric... 
Penna. Power & Light... 
Philadelphia Electric .... 
Potomac Electric Power. 
Public Service of Colo.... 
Public Service El. & Gas 
Scranton Electric ....... 
So. Carolina Elec. & Gas 
Southern Calif. Edison... 
+Tampa Electric ......... 
Utah Power & Light.... 
Virginia Electric & Power 
Wisconsin Electric Power 
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Gulf States Utilities...... 
Houston Lightg. & Pwr.. 
Idaho Power 
Illinois Power .......... 
Indianapolis Pwr. & Light 
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*Based on 1949 dividend rate. 


: j a—Last payment March 31, 
1948. e—Paid dividends to Northern States Power (Del.). f—Includes payments by Public Service of N. J 


1948. b—Adjusted for 2-for-1 split in 1949. c—Last payment July 1, 
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In Expansion 


Power Companies 


Era 


One of the industry's most rapid growth periods now 
being witnessed. More than $4 billion may be spent. 
before 1952, a significant prop to the general economy 


( ane of this nation’s electric 
power plants—a lifeline for in- 
dustry as well as for millions of 
homes and commercial buildings — 
actually constitutes a study in im- 
proved standards of living and im- 
proved working tools used in nearly 
every establishment in the land; pub- 
lic or private. But if the material 
growth of the public utilities is to be 
considered, then several handfuls of 
statistics must be used. Expansion of 
the industry during the last three 
decades may be divided into four 
phases, and each will be examined 
briefly before turning to the future. 


Expansion Phases 


Between 1920 and 1932 net plant 
investment increased from around $4 
billion to about $14 billion, or by close 
to 250 per cent. Installed generating 
capacity, however, increased only 
about 165 per cent, from approxi- 
mately 12.7 to 33.7 million kilowatts, 
while the proportional gain in output 
was actually much less. Ways were 
discovered during this period of util- 
izing the plants much more efficiently 
and intensively, and new interconnec- 
tions built helped take care of peak 
loads. In the second phase of the 
period under examination, 1932-39, 
or roughly extending from the bottom 
of the depression to the outbreak of 
World War II, construction almost 
ceased and plant account remained 
almost stationary. But while capacity 
increased about 11 per cent, output 
gained about 56 per cent as the in- 
dustry cashed in on its great expan- 
sion program of the 1920's. 

A third phase began in 1939 and 
ended in mid-1945 with the removal 
of wartime restrictions on electric 
line construction. Although the war 
enormously expanded the demand for 
electric energy, plant construction 
continued at only a moderate pace. 
Nevertheless output shot up rapidly 
Owing to use of power pools and 
through the overloading of equipment 
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and utilization of obsolescent standby 
steam plants. The present postwar 
expansion era was slow in getting 
under way due to strikes and material 
shortages which held up installation 
of new generating facilities. Never- 
theless the year 1946 was one of 
phenomenal growth. Despite the 
housing shortage and difficulties en- 
countered in procuring poles, wires 
and equipment, over two million new 
customers were added and a new high 
record was also established in aver- 
age residential consumption of elec- 
tricity. 

It took close to two years after 
V-J Day to get substantial deliveries 
of generating capacity, but by mid- 
1947 new installations were going in 
rapidly. Additions to new capacity 
in 1946 totaled 206,000 kilowatts, 
an increase of only 0.4 per cent; but 
in the following year 1,895,000 more 
kilowatts were installed, a gain of 
3.8 per cent, and in 1948, 4,253,000 
kilowatts, up 8.1 per cent. Capacity 
as of December 31 last totaled nearly 
56.5 million kilowatts vs. 12.7 million 
in 1920, an advance of 345 per cent. 





New Generating Station 








Public Service Electric & Gas Com- 
pany's new Sewaren Generating Sta- 
tion, which will cost more than $60 
million when completed, will be formal- 
ly opened this week. The 100,000-kilo- 
watt turbine generators placed in use 
are the first in the country to operate 
with steam at 1,050 degrees Fahrenheit. 











Meanwhile the number of kilowatt 
hours generated had increased 617 
per cent. 

Recent expansion has been partic- 
ularly noticeable in the three Pacific 
Coast States which, at the end of 
1948, had nearly passed the South 
Atlantic group (eight states plus the 
District of Columbia) in respect to 
generating capacity. The leading 
group is still the East North Central 
(Ohio, Indiana, Illinois, Michigan 
and Wisconsin), followed by the 
Middle Atlantic (New York, New 
Jersey and Pennsylvania). But it 
was in the Pacific Northwest that ex- 
pansion was needed most. Major in- 
dustries such as aircraft and alum- 
inum, together with population, had 
mushroomed during the war, and be- 
cause of lack of enough electricity last 
year, industrial plants had to look 
elsewhere for new locations. At the 
peak of winter seasonal demands, use 
was kept within the bounds of gen- 
erating capacity only by curtailing 
non-essential uses. 


Reserve Capacity 


Nationwide, the industry’s reserve 
margin of generating capacity during 
the December, 1948, peak period 
averaged six per cent, on the basis 
of total installed capacity, as against 
the 1947 reserve of five per cent. In- 
dications are, therefore, that the 
corner has been turned since last 
year’s record instalation of 4,253,000 
kilowatts will be topped by more than 
50 per cent this year by a scheduled 
installation of 6.7 million kilowatts ; 
moreover the rate of increase in de- 
mand has fallen from the abnormally 
high rates of 1946-48. In the Pacific 
Northwest, however, only 197,000 
kilowatts are scheduled to be added 
this year despite the absolute zero 
margin of reserve. This situation has 
arisen largely on account of the Gov- 
ernment-fostered competitive situa- 
tion. 

Because the huge Grand Coulee 
hydroelectric project has scheduled 
eventual instalation of nine more 
generators, each rated at 126,000 kilo- 
watts, the privately operated com- 
panies can hardly indulge in any ab- 
normal expansion, particularly in 
view of the uncertainty as to what 
kind of a “yardstick” will be applied 
to them in the future. But the need 
of power is so great that in the 
Northwest the private utilities have 
finally swung their support to the 

Please turn to page 25 
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New Potential 


Power Demands 


Ever-widening array of uses for electric energy, plus 
growing demand from all types of customers, indicate 
continued long-term expansion for this vital industry 


Me universal use of electricity in 
rural and urban areas is re- 
flected in the true betterment of 
America’s living standard—the ease, 
compared with the old days, with 
which work on the farm, in industrial 
plants and in the home is accom- 
plished. More electrically-driven ma- 
chines and appliances are within the 
average person’s reach, all contribut- 
ing to more accomplishment or more 
leisure time. Not only are the exist- 
ing electric power resources of the 
United States the largest in the world 
but they are distributed among a peo- 
ple comprising less than seven per 
cent of the world’s population so that 
power in abundance is available for 
nearly everyone in the nation. 

Within the last ten years, one-third 
of U. S. generating capacity has been 
built and substantial additional 
amounts of new capacity are expected 
by 1951. Total capacity by that time 
will be nearly double what it was in 
1939 and six times the available 
amount in 1920. 


Principal increases in demand have 
come and will continue to come from 
growth in rural electrification and in 
heavy electricity-consuming indus- 
tries, and from a steady outpouring 
of commercial and residential appli- 
ances used in nearly every business 
office and home. The most striking 
example of growth has been among 
the once dimly-lit farms of the nation. 

The average farmhouse used to cling 
closely to its kerosene lamps and the 
farmer to his lantern as he went 
about his evening chores in the fall 
and winter months. Agriculture Cen- 
sus statistics disclose that about 30 
years ago only 100,000 of the total 
number of farms in the nation were 
connected with electricity. There 
were many more individual farms in 
those days than now—between six 
and seven million altogether—and of 
the entire number only 1.6 per cent 
could enjoy the use of electric light 
and power at the touch of a finger. 
By 1945 the number of farms had de- 
creased to 5.9 million, but the propor- 











Low Price 
Automatic 


Washer 


Bendix Home Appli- 
ances, Inc., last week in- 
troduced the "lowest- 
priced automatic wash- 
ing machine in the 
world,” the Economat, 
which retails for 
$179.95. The featured 
“Wondertub"” of this 
unit, which eliminates 
many costly moving 
parts, is made of 
Metexaloy, a product 
of General Tire. & Rub- 
ber Company. 












tion connected had risen to 44,9 4 
cent. Today about 75 per cent of oy 
farms have electricity and an add 
tional 12 per cent are within a quarte 
of a mile of electric power lines wi 
service available when and if wanted 

This distribution of electrical ser 
vice in rural areas has been shared by 
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the Rural Electrification Administra Sock 
tion and private industry. REA wall stres 
set up in 1935 when only 11 per cent 

of the farms were linked with power NOW 
lines, 

REA electrified 6,550 farms in th 
1936 and increased its total to 19 a 
million by the end of 1948. DuringfJ Amet 
the same period the number servedf inten 
by private companies rose from 976,@ mont 





350 to well over two million. Includ- 
ing those served by municipal systems 
and various public power districts not 
financed by REA, total farms electri- 
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fied increased from one million as off Ct 
December 31, 1936, to nearly 4.4 mil- bein: 
lion 12 years later. Although thejf favo 
major portion of total growth already new 
has occurred, there can be little doubt intr 
but that the next census will discover ate 
electricity in use on approximately s¢t 
four out of every five farms. CXC 
Principal Customers ie 

Yet the rural customer uses but "™ 
comparatively small amounts of elec- 
tric power. The larger industrial and ‘4 
commercial plants, in contrast, utilize 'Y: 
by far the greatest amounts even '"E 
though they number only around i 
204,000 compared with 5.1 million * 
small commercial and industrial cus- § |! 
tomers, 33.5 million residences and a of 
total of. 40.7 million users as of De- & py 





cember 31 last. Aside from airplane 
plants, some of the fastest-growing 
during the war were the electro- 
chemical and_ electro-metallurgical 
industries which require huge quan- 
tities of electric power. There will 
be still more of these in the future. 

And with further mechanization of 
existing industrial plants, in which 
every new motor increases the electric 
load, power by current is harnessed 
to a host of new applications of man’s 
inventive genius. One example is the 
use of infra-red coils to induce heat in 
treated objects such as plastics ; some- 
what similar is controlled heat treat- 
ment utilized in making reinforced 
plywood, for rapid drying of enameled 
-household ware, restaurant sinks, 
automobile bodies and a number of 
other products ‘in daily use. 
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Public Ownership 
A Long Term Threat? 






Socialized power advocates intensify activities, 
stressing Missouri Valley project, but Congress 
now appears unlikely to repeat T.V.A. experiment 


hat extremely vocal group which 

advocates socialization of the 
American electric power industry has 
intensified its activities in recent 
months, apparently unmindful, if not 
contemptuous, of the growing public 
resentment aroused by it and by other 
pressure groups striving to drive the 
nation into socialism. 

Currently the greatest pressure is 
being exerted in the effort to force 
favorable action by Congress on the 
new Missouri Valley Authority bill, 
introduced into both House and Sen- 
ate on March 2, last. The bill would 
set up an Authority with powers far 
exceeding those held by the Tennes- 
see Valley Authority, or suggested in 
other bills introduced from time to 
time to set up regional authorities. 

Fortunately Congress, despite the 
changeover to a Democratic major- 
ity, gives little indication of repeat- 
ing the mistakes made in setting up 
TVA and, in its present composition 
at least, is unlikely to take another 
long step toward the nationalization 
of the power industry. 


Private Vs. Federal 


In 1927, about the time the Federal 
Government was just beginning to 
figure as a producer or seller of elec- 
tric power, privately owned corpora- 
tions operated 93.4 per cent of the 
nation’s power generation capacity. 
Municipal plants accounted for 4.5 
per cent and other non-private organ- 
izations—cooperatives, State projects 
and power districts—contributed just 
over one per cent. The Federal Gov- 
ernment trailed with eight-tenths of 
one per cent (209,000 kilowatts) of 
the total capacity of the country, 
then amounting to less than 25.1 mil- 
lion kilowatts. 

Over the next decade Federal ca- 
pacity quadrupled and municipal 
plants doubled the capacity they op- 
erated, with other non-private capac- 
ity increasing 50 per cent. Privately 
owned capacity increased only 37 per 
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cent, while its proportion of the coun- 
try’s total capacity dropped to 89.7 
per cent. 

In 1947, the latest year tabulated 
in full by the Federal Power Com- 
mission, privately owned electric 
generating capacity made up but 80.2 
per cent of the national total, with 
all government owned capacity—Fed- 
eral, State, municipal and other non- 
private projects—operating prac- 
tically one-fifth of the country’s ca- 
pacity of 52.3 million kilowatts. 

How rapidly Government owner- 
ship has encroached on private indus- 
try may be better visualized by con- 
sidering that over the 20 years dur- 
ing which the nation’s generating ca- 
pacity rose 108 per cent, Federally- 
owned capacity expanded 2,300 per 
cent and all government-owned ca- 
pacity increased 520 per cent, while 
privately owned capacity gained but 
80 per cent. Roughly one-third of 
the 27 million kilowatts of rated ca- 
pacity added during the two decades 
was in government owned classifica- 
tions. 

Unless the momentum of Govern- 
ment ownership in the power field is 
checked, not many years will elapse 
before privately owned capacity will 


be elbowed into a minority position. 
Further, under the pattern set up in 
the new Missouri Valley Authority 
bill, the Government would be in po- 
sition to extend its activities into the 
field. of power distribution, thereby 
easing the transition into nationaliza- 
tion of the entire electric power in- 
dustry, the goal of the advocates of 
socialized power. 

At the outset, the Federal Govern- 
ment’s intrusion into the production 
of electric energy was sugar coated, 
to obscure its socialistic character, as 
merely incidental to the main objec- 
tive of flood control. 

The Tennessee Valley Authority, 
created in 1933 “in the interests of 
navigation, flood control and national 
defense,”’ was authorized “to generate 
and sell surplus electricity to avoid 
the waste of water power.” But it 
wasn’t long before TVA dropped the 
pretense of selling only “surplus” 
power and devoted itself heavily to 
the production of power to meet a 
supposed “power crisis.” It is now 
a full-fledged public utility, producing 
power at the annual rate of 14 billion 
kilowatt hours and with a system ca- 
pacity of almost 2.5 million kilowatts. 


New Inroads 


A year ago, it discovered that it 
needed a steam generating plant as 
well as its hydro-electric facilities. 
Extension into steam generation is 
opposed not only by private power 
interests, but by a major segment of 
American industrial and economic 
thought. It is properly regarded not 
only as an unconstitutional step to- 
ward Government ownership, but as 
setting a dangerous precedent for 
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Growth of Government Ownership of Power Facilities 





*GENERATING CAPACITY IN THOUSANDS OF KILOWATTS————, 


Total % of me ™m wnead-————" Fam hi N \- iv: 
Capacity Industry anion =~ on eee oe oe 

Hydro-Electric: Capacity % Capacity % Capacity % Capacity % 

1927... 6,80 27.1 209 3.1 380 865.5 165 2.4 6,047 89.0 

1937... 10,177 28.6 763 7.1 641 6.3 253 2.5 8,520 83.7 

1947... 14,971 28.6 4,596 30.7 745 5.0 764 5.1 8,866 59.2 
Steam: 

1927... 18,079 . 72.2 = 760 4.2 77 (0.4 17,242 95.4 

1937... 24,763 69.5 67 0.3 1,510 6.1 98 0.4 23,088 93.2 

1947... 36,034 68.9 425 1.2 2,350 6.5 556 1.5 32,703 90.8 
Int, Combustion: 

1927... 199 0.7 Sow. 70 35.1 ae 129 64.9 

1937... 681 1.9 3 0.5 306 44.9 22. 32 350 51.4 

1947... 1,317 2.5 6. 0.4 731 55.7 162 12.3 417 31.6 
All Plants: 

S5R2... ZONE. om. . 209 08 1,210 4.8 242 1.0 23,418. 93.4 

1987: .5°S,627°? “::.' 833 2.3 2457 69 Sas” 1.3 31,958 89.7 

1947): $2;322 foie. 5,027 9.6 3,826 7.3 1,483 2.8 41,986 80.3 


*Sourcé: Federal ‘Power’ Conhimission; capacity is on basis of nameplate rating. 





News and Opinions on Active Stocks 








"Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 
further vital information and statistical data on these items. 


American Bank Note C+ 

Wide market swings are character- 
istic of the shares, but at about 6 
times earnings a price of 22 does not 
appear excessive. (Pd. 80c thus far in 
1949; pd. 1948, $2.20.) A high level 
of demand from foreign customers 
helped push 1948 profits up to $3.71 
a share against $2.52 in 1947. This 
favorable earnings trend has carried 
into the initial quarter of the current 
year, with net per share climbing to 
85 cents compared with 68 cents in 
the comparable year-earlier period. 
No extraordinary capital expendi- 
tures were undertaken by the com- 
pany last year, with the sole excep- 
tion of the Canadian subsidiary’s new 
plant, scheduled for completion by the 
end of 1949. 


American Woolen C+ 

With world raw wool prices hold- 
ing firm and new orders sharply low- 
er, shares involve larger-than-average 
risks even at present depressed price 
of 25. (Qu. div. reduced to $1; pd. 
$8 in ’48.) Earnings in the March 
1949 quarter were only one-fourth of 
those reported for the same 1948 
period and the June 15 dividend has 
just been cut to $1 per share from 
$1.50 paid previously. With demand 
for men’s apparel lagging consider- 
ably, new orders booked in the first 
quarter of 1949 totaled $11 million 
compared with $68 million a year 
earlier and unfilled orders on March 
15 aggregated $25.6 million vs. $55.8 
million at the 1948 year-end and 
$99.5 million in March 1948. Al- 
though the company’s mills account 
for about 15 per cent of the total do- 
mestic output, American Woolen’s 
operations have frequently been un- 


profitable. (Also FW, Dec. 1.) 
Bristol-Myers B+ 


Stock is a better-grade income pro- 
ducer, fairly priced around 27. (Now 
pays 40c qu.) It was found necessary 
to increase prices of proprietary items 
by an average of ten per cent in 1948 
8 


due to higher costs, but greater man- 
ufacturing efficiency permitted sub- 
stantial reductions in ethical drug 
prices. The analgesic Bufferin, in- 
troduced toward the end of last year, 
combines aspirin with effective ant- 
acid ingredients and is considered 
one of the most important products 
launched during recent years. Al- 
though no immediate plans are re- 
ported for the issuance of additional 
shares, stockholders will vote July 5 
on a proposal to increase authorized 
common from 1.4 million to 2.5 mil- 
lion shares. The company and its 
subsidiaries now operate eight plants 
in the U. S. and six abroad. 


Cream of Wheat B 

Although representing a one-prod- 
uct company, shares at about 26 have 
come appeal. (Pd. 80c thus far in 
1949; pd. 1948, $2.) Dividends have 
been paid by the company since 1900 
and at current levels the shares may 
be acquired on a 7.7 per cent yield 
basis calculated on the indicated $2 
dividend. Unit shipments declined 
3.3 per cent in 1948, primarily. be- 
cause of a decrease in export trade 
due to difficulties experienced by cus- 
tomers in obtaining dollar exchange, 
but higher prices permitted sales to 
reach $9.7 million, up 5.4 per cent 
from 1947. Earnings per share ex- 
panded to $2.36 versus $2.03 reported 
in 1947. Working capital was stated 
at $3.8 million at the close of 1948, 
down slightly from 1947. levels, but 
this was due to plant improvements 
at Minneapolis and at Winnipeg, 
Manitoba. 


Empire District Electric C+ 

Despite poor first quarter, stock at 
1949 high reflects improved outlook 
and increase in dividend rate; recent 
price, 16. (Pd. 59c thus far in 1949; 
pd. 1948, $1.12.) Company’s earn- 
ings in the first quarter of 1949 de- 
clined sharply to 38 cents per share 
on the common stock from the 66 
cents per share reported in the com- 





Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy, 
The opinions expressed should be read in line with the invest- 
ment policy outlined each week on the Market Outlook page. 


parable period of 1948. However, 
this was an abnormal condition which 
resulted from the worst sleet storm 
in the company’s 40 years of opera- 
tion. Expenses increased $191,000 
over the same quarter in 1948, due 
mainly to increased maintenance and 
repairs. Despite the reduction in 
electric sales caused by the storm, 
gross operating revenues in the period 
showed a gain of six per cent and re- 
sults for the year should compare fa- 
vorably with the $2.30 per share 
level of 1948. Fuel costs should de- 
cline due to an increased gas supply, 
lower fuel oil prices and the sched- 
uled completion of a new 30,000 kilo- 
watt turbine plant by the end of the 
year. With prospects thus im- 
proved, management recently in- 
creased the regular quarterly dividend 
rate from 28 cents to 31 cents per 
share. 


Lane Bryant C+ 

Priced at 10, stock occupies specu- 
lative position. (Paid 25c thus far in 
1949; paid 1948, $1.) Company 
has changed its fiscal year to end 
January 31; profits for the 1948-49 
period were below the level of the 
preceding year. Despite the addition 
of only one new store (in Pittsburgh) 
sales volume to date has been main- 
tained at a rate slightly greater than 
the comparable 1948 figure but nar- 
rowing margins resulting from in- 
creased costs and keener competition 
probably will cause further contrac- 
tion in earnings this year. No in- 
crease in the dividend rate is antici- 
pated. Company is expanding its 
stores in Chicago and Philadelphia 
but no further large-scale expansion 
is planned over the near term al- 
though management feels that there 
are other cities where additional units 
could be operated profitably. 


Loew’s, Inc. Po 

Representing one of the better 
managed companies in a speculative 
industry, shares, now at 17, appear 
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reasonably priced. (Pays $1.50 an.) 
Although earnings for the 28 weeks 
ended March 17 increased only five 
cents a share over the like 1948 pe- 
riod, the downtrend which started in 
1946 appears to have been reversed. 
The industry was one of the first to 
undergo a post-war transition and re- 
flecting sharply reduced foreign in- 
come, operations have now been at- 
tuned to the domestic market. Ex- 
pensive pictures have been written off 
and the low-cost films now being re- 
leased have resulted in an improve- 
ment in profit margins. Company 
has refused to join Paramount and 
RKO in consent decrees to end the 
Government’s 10-year anti-trust suit 
and a final court decision on divorce- 
ment of production and distribution 
of pictures is expected shortly. 


Mack Trucks B 

Market weakness reflects the over- 
supply situation im the truck field; 
stock now quoted around 10. (Divs. 
suspended last Dec.) Mack produced 
about the same number of heavy 
trucks in 1948 as in 1947, but a de- 
cline in total vehicles manufactured 
to 12,042 from 20,878 is ascribed to 
sharp competition from volume pro- 
ducers of light trucks and the decline 
in the bus market. An estimated first 
quarter loss equivalent to 34 cents a 
share has been sustained, but salary 
cuts have been instituted and inven- 
tories were reduced to $38.2 million 
at the end of March from $40.9 mil- 
lion at the close of last year. The 
company reports that the bus busi- 
ness shows signs of picking up and 
production of a new 37-passenger 


diesel model will commence in June. 
(Also FW, Dec. 1.) 


McGraw-Hill B 

The shares, now around 30, are 
an above-average publishing equity. 
(Pays 25c¢ qu. plus 75c¢ yr. end div. 
in 1948.) Last month the company 
announced the purchase of 93,820 
shares of its common stock from un- 
identified interests for the purpose 
of retirement. The improved equity 
of the remaining shares is indicated 
by first quarter earnings of $1.70 on 
the reduced capital structure; previ- 
ously, $1.42 a share had been re- 
ported for this period. The company 
is the number one publisher of tech- 
nical and scientific journals and the 
recent acquisition of Gregg Publish- 
ing Co. is a step toward a leading 
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position in the shorthand and _ busi- 
ness education fields. Last year’s rise 
in profits marked the sixth consecu- 
tive year of expanding earnings. 


Mo.-Kans.-Tex. pid. D+ 

Announcement of plan to fund ad- 
justment bond arrears accounts for 
recent market flurry; but action on 
dividend arrears is not an immediate 
prospect. Shares are obviously specu- 
lative at 20. (Accruals $124.25 per 
sh.) Although a formal Mahaffie 
Act plan has not been filed, the 
“Katy” is currently polling bond- 
holders on a plan to fund interest 
arrears ($350 per $1,000 bond) on 
the adjustment 5s. The company 
proposes to issue an equal amount of 
one per cent income debentures in 
exchange for past due coupons. If 
the reaction is favorable, ICC per- 
mission for formal balloting will fol- 
low, and if the proposal is fully 
completed, it would clear the way to 
a capital readjustment as soon as the 
debentures are completely retired. 
This would require several years, at 
least. 


Noma Electric C+ 

Now quoted at about 7, specula- 
tive shares are fully priced, earnings 
considered. (Dividends omitted May 
18.) At the most recent dividend 
meeting the company took no action 
on the common stock dividend, stat- 
ing that operations for the fiscal 
quarter to end June 30, 1949 were 
running at a loss. However, it was 
expected that operations in the last 
six months of 1949 would result in 
a full-year profit. Sales for the quar- 
ter ended March 1949 were $2.8 mil- 
lion in contrast with $5.1 million 
reported for the similar 1948 quarter, 
a decline of 45 per cent. For the 
nine months ended March 31, 1949 
74 cents per share was earned on the 
common but this compares with earn- 
ings of $3.76 per share for the similar 
1948 period. 


Polaroid Corp. . 

Presently selling at about 26, shares 
remain radically speculative. (No 
common divs. ever paid.) The com- 
pany has created the Polaroid Land 
Camera which develops its own nega- 
tives and prints its own pictures from 
specially-made rolled film. While na- 
tional distribution is not expected 
before the end of 1949, reception of 





*Over-the-counter stocks not rated. 


fe 





the product in certain areas has been 
enthusiastic. Polaroid has a $3 mil- 
lion contract with Samson-United 
for the production of these cameras. 
Polaroid’s gross revenues advanced 
from $195,038 in 1938 to $16.7 mil- 
lion during 1945 and _ thereafter 
slumped sharply to $1.4 million in 
1948. After recapitalization in 1945, 
the company reported only 87 cents 
per share on the large 1945 sales and 
thereafter substantial losses have been 
reported. The 1948 deficit was $2.29 
per share. 


Portland General Electric 

Regulatory problems militate against 
purchase of the shares; recent bid 
price, 24. (Pays 45c qu.) The fact 
that Oregon leads the nation in per- 
centage of population gain since 1940 
(49 per cent) reflects the exceptional 
growth factor in the territory served. 
Moreover, the company recorded an 
average residential use of 4,553 kwh 
of electricity in 1948, 20 per cent 
higher than the previous 12 months, 
while the average rate per kwh was at 
a new low of 1.28 cents. However, the 
Public Utilities Commission of Ore- 
gon has required the company to 
limit its net income to $2.6 million, 
a figure which was roughly equaled 
last year. Despite this limitation, the 
company has just been granted elec- 
tric rate increases totaling $1.5 mil- 
lion, 





*Over-the-counter stocks not rated. 


Sinclair Oil B 

Prospects are less favorable than 
those of equities representing better 
integrated umits; recent price, 20. 
(Paid $1 thus far m 1949; paid 
1948, $2.) First quarter earnings, 
according to management, will show 
a decline of some 29 per cent, with 
a lower demand for fuel oil and re- 
duction in allowable production of 
crude in the mid-continent area ac- 
counting for this adverse trend. Un- 
favorable earnings comparisons are 
anticipated for the entire year. Com- 
pany’s expansion program is about 
completed and capital expenditures 
this year will be well below the $100 
million figure of 1948. A wildcat well 
has been completed in Roberts 
County, Texas which may open a 
new field of fair potentiality while 
another well is being drilled in Hi- 
dalgo County, Texas which is ex- 
pected to be a large gas distillate well 
of “enormous pressure.” 
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ele was the Associated Gas & Electric 4 
Utility Bre ak-Ups system which held properties scat- 
tered from New York to Florida and 
the Philippines. In the course of the 
Cre ated Sound Issues company’s reorganization, some 40 O 
classes of securities participated, in- 
dicating the highly involved and ley- 


Stable operating company issues have replaced pyra- ee er pt the: sytem Sapte 


mided holding company shares as a result of dissolutions The preferred and common stocks 
of Associated Gas & Electric Com- 


under the Public Utility Holding Company Act of 1935 pany were completely wiped out as 
valueless, but the major company 
QO" of the outstanding changes in mission’s program to force the dis- growing out of these changes, Gen- if ike 
the financial scene during the solution of large utility holding com- eral Public Utilities, has been able to g: 
past decade has been the breakup of panies has produced important results make regular dividend payments on Bade 
many of the giant utility holding com- in the past eight years. Ten years ago, its common stock. New York State Hn the 
panies which at one time dominated the securities of approximately ten Electric & Gas common stock, a high Besult 
the power industry. Created in the large independent power companies grade issue, has been made available Mot sz 
boom of the 1920’s, their reign was were available to the investing public. to the public as a result of this reor- Bhents 
short-lived. In some instances, dis- Today, the stocks of 125 are traded ganization and several subsidiary pre- Bective 
integration occurred with the onset on securities markets and about 25  ferreds of the system have been given §% The 
of the depression of the 1930’s. The more issues will be added to the list investment ratings. ype 0 
corporate simplification and integra- before all holding company break-ups Such occurrences are not isolated fre ol 
tion powers granted to the SEC are completed. cases. The dissolution of Columbia Bases 
under the Public Utility Holding No single specific formula has been Gas & Electric caused the distribution Jiyill c: 
Company Act of 1935 have steadily used in the treatment of stockholders of Cincinnati Gas & Electric stock Hly we 
reduced the number that survived the of utility companies which have been and Dayton Power & Light shares to Bhecau: 
prolonged business downturn. or are being dissolved under the Columbia’s stockholders, the former tigh i 
The high degree of development of “death sentence” clause of the Hold- equity with a dividend record dating Bny | 
holding companies in the utility field ing Company Act. In its earlier from 1853 and the latter with a his- Bre 1i 
was not an accident. Behind the days, the Commission’s actions were tory of consistent profits since the Mfavor 
growth of these complex business based upon absolute priority and company’s incorporation in 1911. high 
structures lay the advantages of great rank of securities, while current de- While some companies have con- Mnark 
financial strength of such systems, cisions have been based upon a doc- summated simplification and integra- 

which enabled the industry to grow _ trine of fair value of the various bond _ tion proceedings, several major enter- Plan 
rapidly, and the ability of these or- and stock issues. prises have yet to be reorganized. 0, 
ganizations to maintain teams of Within this group are Commonwealth 
management and technical experts & Southern, Electric Power & Light. @,. 
which small scattered power com- Under the fair value concept, the Electric Bond & Share, American & bees 
panies would not have been able to af- Commission takes into account fac- Foreign Power, Standard Gas & §.,,, 

ford. At their zenith, less than ten tors ranging from the historical earn- Electric and others. At present, these @.. 
holding companies conducted a major ings and price pattern of each issue systems are in various stage of com- Reed. 
portion of the electric power business of the corporation under considera- pliance with SEC regulations, but ac- Bon, 
of the country. tion to the probable future develop- tion has not been completed. we 
While the basic principles behind ment of the areas in which the As in the past, the shareholders of Bh, y 
the organization of holding companies operating units are located. Thus, most of these systems will not realize B. ; 
are sound, abuses arose in some cases. decisions have varied from the com- their full statutory claims. The pre- § 
Unsound financial practices created plete elimination of preferred and ferred stockholders of Electric Power 
highly leveraged capital structures in common stocks, to the payment of all & Light have been offered packages sight 
some of the companies, and operating dividend arrears and call prices on of securities valued between 20 and @i. 
units were used as pawns to benefit preferred issues and continuance of 30 points below the total of par and &..,1, 
parent company interests. Such common share equities without accrued dividends on these issues. joy 
abuses, although not typical of the change. Under the several plans thus far put &..,,,, 
industry, led to the enactment of the Numerous individuals suffered forth for the recapitalization of Stand- §..... 
Public Utility Holding Company Act significant losses in the “integration” ard Gas & Electric, the common &.,.,, 
of 1935, which has given very strong processes of .the weaker companies, shares at best will participate in the §.,., 
regulatory powers to the Securities but the longer range result has been new company on a _ token basis. sup 
and Exchange Commission covering to make sound operating company is- United Corporation’s latest tender @ 
almost all phases of utility activities, sues available to investors, as com- offer to the company’s $3 preference &,,.., 

including the power to require the pared with the pyramided holding holders permits investors to realize §,; 
simplification and dissolution of non- company shares. about $45 per share as against the M),.., 
integrated systems. An example of the extreme com-_ issue’s call price of $55. sha 
The Securities and Exchange Com- plexity of utility holding companies Please turn to page 27 plan 
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\ Balanced Program 


$20,000 


lanning is one of the essentials of successful invest- 
ng. This portfolio of good grade bonds, preferred and 
ommon stocks meets the needs of conservative investors 


ike Topsy, many portfolios “jes’ 

growed.” Purchases are often 
nade without regard to their effect 
n the portfolio as a whole and the 
esult is a group of securities that will 
ot satisfactorily meet the require- 
nents of any specific investment’ ob- 
ective. 

The faults of such a policy, if this 
ype of buying can be called a policy, 
bre Obvious. In boom times, pur- 
hases based on current performance 
vill cause a portfolio to become heav- 
ly weighted with cyclical enterprises, 
because profits of heavy industry are 
igh in periods of prosperity. Under 
ny business conditions, purchases 
pre likely to be concentrated in the 
favorites of the moment, often at a 
high price relative to the rest of the 
narket. 


Planning Fundamental 


One of the first actions on the part 
of any prospective investor should be 
he planning of an inyestment pro- 
pram, no matter how small his first 
ommitments will be. Security buy- 
ers must determine their desires, 
eeds and investment goals before 
committing their funds and their in- 
estment program should be carried 
on within the framework established 
y these fundamental guide-posts. 

Whenever making a new commit- 
ment, an investor should not lose 
sight of his basic investment objec- 
ive. Care must be taken to see that 
each purchase fits into the over-all 
planned pattern. Security holdings 
‘annot be increased in a catch-as- 
‘atch-can manner without paying the 
penalty of assuming undue risks and 
creating a number of difficulties in 
supervision. 

As a portfolio increases in size, 
prudence dictates the establishment 
ot a balanced program including 
honds, preferred stocks and common 
shares, and a successful investment 
plan will permit the expansion of se- 
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curity commitments without necessi- 
tating extensive changes due to the 
gradual increase in stock and bond 
holdings. The inclusion of bonds and 
high grade preferred stocks will pro- 
vide the conservative investor with 
an effective hedge against a declining 
market and assure a moderate income 
even at the lowest point of the busi- 
ness cycle. Despite precautions taken 
in buying fixed income securities, the 
careful investor will be extremely 
selective in his choice of commor 
stocks which are the backbone of any 
security program, contributing the 
major portion of income. 


Income-Type Portfolio 


The accompanying portfolio satis- 
fies the needs of a conservative, in- 
come-seeking investor. A balanced 
program, it has 20 per cent of the to- 
tal funds invested in A rated bonds, 
21 per cent in investment quality 
preferred stocks and the remaining 59 
per cent in high grade common 
shares. Yields on the two bonds are 
low and income from this segment of 
the portfolio is only 2.9 per cent on 
the principal amount invested. High- 
er yields might be attained by sacri- 


Balanced Portfolio of 


f% 


ficing quality, but such a move would 
defeat the aim of safety and destroy 
the goal of the portfolio. 

The return on the three preferreds 
averages 3.9 per cent, an excellent 
yield in view of the quality of these 
securities, and the common _ stock 
group. provides a net annual return 
of 6.3 per cent, bringing the income 
of the whole portfolio up to 5.06 per 
cent. By the selection of high grade, 
stable common stocks which have ex- 
cellent earnings records, consistent 
income is assured. 

National Dairy Products is the 
only common equity in the entire list 
with an uninterrupted dividend 
record of less than 34 years duration. 
Incorporated in 1923, National Dairy 
made its first disbursement to share- 
holders less than a year after begin- 
ning operations and has made con- 
sistent dividend payments each year 
since that time. Dividend records of 
the remaining nine common issues 
range between 34 and 49 years. 


Safety Considered 


Thus, the owner of a portfolio of 
this type can be confident. that his in- 
vestment in common stocks will pro- 
vide some income at all times, keep- 
ing the yield on his total commitment 
at an adequate level. Even if divi- 
dends on the common stock segment 
of this portfolio were reduced by 30 
per cent, due to a substantial business 
downswing, income would still ap- 
proximate four per cent. Investors 
who require consistent returns will 
find that a portfolio patterned along 
the lines of this sample will provide 
satisfactory results from the aspects 
of both safety and income. 


Good Grade Securities 





Bonds: Price Cost Income 
$2,000 American Tel. & Tel. 3%s, 1973... 105 $2,100.00 $67.50 
2,000 Socony-Vacuum Oil Co. 2%s, 1976. 96 1,920.00 50.00 
Preferred Stocks: 
10 shares Con. Gas Elect. Lt. & Pwr. (Balto.) 
OM AGG Stee ll 05 6 ch w cck’d » 8 ORGS 103 1,030.00 40.00 
15 shares Dow Chemical $4 ................ 103 1,545.00 60.00 
15 shares Endicott Johnson $4 ............. 102 1,530.00 60.00 
Common Stocks: 
25 shares du Pont de Nemours (a $2.50)....- 47 1,175.00 62.50 
30 shares Kresge (S. S.) ($2.50)............ 39 1,170.00 75.00 
25 shares Kroger Company ($3.00)......... 50 1,250.00 75.00 
15 shares Liggett & Myers ($5.00).......... 81 1,215.00 75.00 
40 shares National Dairy Products ($1.80)... 30 1,200.00 72.00 
20 shares Norfolk & Western Rwy. ($4.00).. 51 1,020.00 80.00 
40 shares Southern Calif. Edison (a$2.00).... 32 1,280.00 80.00 
20 shares Standard Oil—Calif. .($4.00)....... 60 1,200.00 80.00 
30 shares Sterling Drug ($2.25)............. 38 1,140.00 67.50 
15 shares Wrigley (Wm.) Jr. ($4.00)........ 70 1,050.00 60.00 
Wet hs . Jad vee t Jes $19,825.00 $1,004.50 





a—Current indicated dividend. 





Political and economic 
prospects for the public 
utility industry, which has 
been in the dog-house for 
more than 15 years, now at last have 
improved to the extent that leaders 
in this important field can clearly see 
their way out. Despite the purging 
which took place, the industry has 
emerged from the integration process 
in a much sounder position than it 
occupied during the ’thirties. 

With the objectionable features ot 
the Insull and Mitchell utility em- 
pires still fresh in the public’s mind, 
the late President Franklin D. Roose- 
velt took the initial step toward im- 
posing controls over operations of the 
utilities. Never known to be friendly 
to this industry, he called for legisla- 
tion that would dismember the gigan- 
tic holding company systems that had 
been developed in this country—and 
in 1935 Congress passed the Public 
Utility Holding Company Act. 

When the Act first became law in- 
vestors with utility securities were 
quite disturbed about what would 
happen to their holdings, but with the 
passage of time this regulation did 
not actually prove disastrous. While 
a number of aspects of the Act were 
criticized, the provision that pro- 
voked the loudest attacks called for 
simplification of complicated holding 
company systems. Actually, how- 
ever, with the reduction of a holding 
company structure to the three-tier 
maximum, there was no real change 
in the earning power of the operating 
companies involved. The sharehold- 
er found that following dissolution 
procedures, instead of holding the 
shares of a top holding company, he 
had the securities of the operating 
companies which formerly furnished 
the parent organization its principal 
income. Many of the sound operat- 
ing issues that were substituted for 
the holding company stocks were 
found to be better investments. 

Today we find that much of the 
hostility which had developed toward 
utility securities has disappeared and 
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has been replaced with a new ap- 
praisal of the future prospects of this 
industry. This is evident from the 
manner in which many utility issues 
have withstood generally adverse 
market conditions. 

Although during the recent infla- 
tionary period utility companies were 
handicapped by rising operating costs 
and inflexible rate schedules, now 
that their principal costs are declin- 
ing to more normal levels they are 
able to show widened profit margins 
and to improve their income. state- 
ments. Being a highly mechanized 
group, the significance of the an- 
nual payroll in this industry is min- 
imized and its labor relations prob- 
lems are not as harassing as they 
are in many other fields, which are 
additional factors contributing to a 
favorable outlook for the utilities. 

Public utility companies also accrue 
benefits from the very nature of their 
businesses. Providing an_ essential 
service which is part of the everyday 
life of all persons both at home and 
in industry, there is a limit to the 
extent to which this industry can suf- 
fer even from a general decline in 
business. 

With an improved outlook and a 
better understanding of its position 
by the public, the utilities can be re- 
garded as having crossed the hump 
of adversity: which confronted them 
for so many years. Once again their 
future is bright—and this will be even 
more evident when other businesses 
throughout the country also show 
that they are-on the road to recovery. 
Government Businessmen through- 
Road out the nation have 

been extremely cau- 
—ae tious in all of their 
dealings not so much because of the 
decline that has been taking place in 
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industrial activity as because they 
frankly are worried about the dispo- 
sition by Congress of the President's 
hodge-podge economic and welfare 
program. 

The Fair Deal—which is anything 
but a fair dedl since it favors one 
group of persons over another— 
would place too many road blocks in 
the way of free enterprise. Enact- 
ment of any sizable portion of Mr. 
Truman’s program could easily pre- 
cipitate a true depression. 

‘Deflation, as it is now taking place 
and if it is not interfered with by 
Governmental experiments, could 
help us return to more normal eco- 
nomic conditions—perhaps it could 
even prepare the foundation for a 
sound, protracted period of national 
prosperity. But the President still 
clings to his proposal to increase 
taxes even though the danger of infla- 
tion has been passed. 

Compulsory health insurance, in- 
creased social security benefits and 
Secretary of Agriculture Brannan’s 
farm support plan would prove dan- 
gerous to ours financial security. If 
any of these proposals are enacted 
into law they will require many bil- 
lions of dollars—out of the pockets 
of taxpayers—which the nation could 
not afford. | 

Instead of industrial recovery, the 
entire economy could become so un- 
dermined that it would collapse, per- 
haps to such an extent that by com- 
parison the 1929 storm could be lik- 
ened to a zephyr. 

Yet Mr. Truman cannot see these 
threatening clouds hanging over his 
election campaign pledges even 
though so many other persons point 
out that there is a limit to what even 
a wealthy nation like the United 
States can do without going broke. 

Only Congress can check some of 
his insane proposals—but until it 
takes positive steps to turn down the 
President’s recommendations, _ the 
Fair Deal will remain a road block 
to industrial progress. The nation’s 
hopes rest with Congress. 
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Good Outlook 


For Drug Shares 


Both ethical and proprietary groups are well situated 
despite indications of further price cuts and threat 


of Government health insurance. Yields are moderate 


uring recent months, a period in 

which the performance of the 
stock market as a whole has definitely 
been a lack-lustre affair, the strength 
in drug and pharmaceutical shares 
has been noteworthy. Measured by 
Standard & Poor’s stock price in- 
dexes (1935-1939 equals 100), drug 
and cosmetic shares rose from 90.6 
at the close of 1948 to a recent high 
of 103; most other industrial stocks 
declined moderately during this peri- 
od. The industry was among the first 
to undergo a postwar readjustment, 
with profits generally receding in 
1947, but the downward trend was 
abruptly reversed last year. Good 
first quarter results were achieved 
this year. Reflecting the continued 
favorable earnings outlook as well as 
the depression-resisting characteris- 
tics of the industry, investment-type 
drug issues such as American Home 
Products, Parke, Davis and Abbott 
Laboratories are currently quoted 
close to their best 1949 prices. 


Two Fields 


The “ethical” drug makers are 
those whose products are obtainable 
through medical prescriptions. Be- 
cause of the essential nature of the 
products of these companies, pur- 
chases are not readily postponable, 
and consequently are not seriously af- 
fected by the trend of business condi- 
tions. On the other hand, the sales 
of “proprietary” products—those na- 
tionally advertised and sold directly to 
the general public—correlate more 
closely with the swings of the busi- 
ness cycle. At present, there is some 
overlapping of activities, occasioned 
by the participation of several drug 
organizations (such as Bristol-Myers 
and American Home Products) in 
both ethical and proprietary fields. 

A look at the past record of the 
industry shows that in the 1937-1938 
economic recession, profits before 
taxes of 14 selected drug companies 
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declined only about seven per cent 
while a group of 379 industrial com- 
panies was experiencing a 14 per cent 
contraction in pre-tax net. Industry 
spokesmen admit, however, that the 
stability of vitamin sales has yet to 
be tested under conditions of eco- 
nomic stress. In addition, the gen- 
eral expectation prevails that further 
price cuts in penicillin are on the 
horizon in view of the oversupply of 
this number one antibiotic. A longer 
term threat confronting the industry 
is the possibility of enactment of a 
Federal program of compulsory 
health insurance. The drug manufac- 
turers are publicly maintaining a non- 
committal attitude on this important 
issue and company executives express 
confidence in their ability to “live 
with” such a law, if passed. Never- 
theless, the declining demand for pro- 
prietary drugs that would probably 
follow the passage of a health insur- 
ance bill poses a possible future prob- 
lem. 

Overshadowing these uncertainties, 
the dynamic growth trend of the lead- 
ing pharmaceutical houses continues 
at a rapid pace, particularly in the 
ethical division. Sales of Abbott 
Laboratories in 1948 were almost six 
times greater than in pre-war 1939. 
Abbott marketed 53 new products 
last year and was the first company 
to make radioactive drugs available to 
hospitals and research institutions. 


Parke, Davis, believes that its devel- 
opment of Chloromycetin, first of the 
antibiotics to be synthesized by chemi- 
cal methods, represents the com- 
pany’s outstanding achievement dur- 
ing recent years. And the simultane- 
ous licensing of Sterling Drug and 
Bristol-Myers to manufacture a new 
ammoniated dentrifice developed by 
the University of Illinois suggests 
that the proprietary leaders will be 
‘quick to cash in on the surprising 
consumer acceptance gf this type of 
dental preparation. 

In return for relative stability and 
better-than-average growth prospects. 
investors in drug shares must be con- 
tent with only moderate current 
yields. Returns from the issues list- 
ed in the accompanying table range 
from 5.9 per cent for Bristol-Myers 
to only 3.6 per cent for Squibb. 


Dividend Conservatism 


Present conservative dividend poli- 
cies can be attributed to two prin- 
cipal factors. Projected plant addi- 
tions and betterments will in some in- 
stances require the expenditure of 
substantial sums. This is true in the 
case of Merck & Co. which marketed 
70,000 shares of $4 preferred stock 
in April. The issue quickly rose to 
a premium above its initial offering 
price as the result of an attractive 
conversion feature. Sharp & Dohme’s 
recent financing took the form of 
208,373 common shares with the pro- 
ceeds to be applied to the building of 
a new research laboratory at West 
Point, Pa. Companies not burdened 
by further sizable plant expansion, 
exemplified by Abbott and American 
Home Products, can naturally afford 
to pay out a larger percentage of cur- 
rent earnings. 

A second factor which limits cur- 
rent dividend disbursements is the 
industry-wide policy of devoting 

Please turn to page 23 


The Leading Drug Industry Shares 





—Sa e——Earned Per Share——, : 
(Millions) -—Annual—, 7-3 Months—, *Divi- Recent 
Company 1947 1948 1947 1948 1948 1949 dends Price Yield 
MOE LGR. . 6... cog $59.6 $66.9 $2.73 $2.97 $0.91 $1.02 $1.80 39 46% 
American Home Prod... 127.6 140.7. 1.72 2.36 0.64 0.73 145 29 5.0 
Bristol-Myers .......... 44.7 453 2.66 2.94 0.78 0.60 160 27 5.9 
Merck & Co............ 68.3 72.9 2.72 3.68 N.R. N.R. 150 30 5.0 
Parte, DAW... .... + ivses 74.2 745 2.23 1.98 0.53 0.63 140 29 48 
Sharp & Dohme ........ 30.3 352 3.14 4.16 1.09 1.48 100 26 38 
Squibb & Sons......... a68.2 a74.4 a3.26 a2.02  bl1.13 b2.95 100 28 3.6 
Sterling Drug .......... 130.7 1343 3.09 3.24 1.08 1.11 aes am $3 
*Based on 1948 payments or current indicated annual rates. a—Year ended June 30. b—Nine 


months ended March 31. 


N.R.—Not reported. Note: Data for Abbott Laboratories and Merck & Co. 


are adjusted to reflect 2-for-1 splits in April, 1949. 
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Today, customers of the privately- 
owned electric companies in 
America are getting good service. 
And most of these companies are 
expanding their facilities to insure 
the same good service in the years 
to come. 


























This is true of Detroit Edison, now 

engaged in the largest construction 

program in its history. For, as 

Michigan grows and prospers, 

Detroit Edison plans ahead to sup- 

ply the constantly growing demand 

on its services. Detroit Edison is Dem¢dne ore Power 

building now, to maintain and With 160,00 mbre customers than 

extend its reputation for good in Detember, 1945, and with ever- 

service. incpéasidg Memands for electricity, 

Maintenance of this reputation, we ‘ceppice ro ges See “oe = — 
; : nae By 1952,/The Company’s generating 

feel, is a substantial contribution capdcity/will /be increased by nearly 

to the preservation and strengthen- 30% oyer 1947. 

ing of our free and competitive 

economy. 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Trade recession, currently under way, should 
be short-lived and affords no basis for the 
sale of good quality stocks held for income 


Tuesday’s drop of three points in the industrial 
average and nearly two points in the rail group 
climaxed several weeks of sagging prices and was 
unaccompanied by any significant change in the 
character of the news The market from time to 
time has run into these “air pockets” before, but 
on this occasion near-term confidence was shaken 
by the fact that the decline carried so many stocks 
to new lows for the year. But while trading vol- 
ume has risen, it is still far from indicating any 
substantial amount of liquidation. 


Failure of anything like a spring trade rise to 
develop has been particularly disappointing, for this 
normally is a time of year when activity in so many 
lines is increasing. But we now have a contrary 
picture, and there are indications that the decline 
in numerous fields is currently proceeding at a 
faster pace than expected by most observers. Dis- 
concerting as this might seem on the surface, it 
also means that the needed readjustment probably 
will be completed just that much sooner. 


Considerable grounds for encouragement were 
provided by the mid-week remarks of the head of 
General Electric before the Edison Electric Insti- 
‘tute. In the opinion of this seasoned industrial 
leader, the drop in over-all industrial production is 
not likely to go more than 15 per cent below 1948 
levels, with the subsequent recovery carrying output 
above *48 peaks in 1951. Among the reasons the 
decline should go no further are the absence of 
speculative excess in inventories and in the stock 
market (such as featured the 1920, 1929 and 1937 
set-backs), the piecemeal readjustments that have 
already occurred (in curtailed production, reduced 
prices and inventory control) and the increasing 
rate of governmental expenditures. 


Production curtailment in a great many lines 
has gone considerably further than is generally 
realized. As indicated by figures which go into the 
construction of the Federal Reserve Board’s index 
of industrial production, the output of apparel 
wool, for instance, has declined nearly 40 per cent 
from its postwar peak. Drops of around 30 per 
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cent have been experienced by cotton and glass 
container production, while lumber, rubber prod- 
ucts and shoes are down about 25 per cent. Soap, 
rayon and paperboard are off 15 to 20 per cent. 


To technically minded market followers the 
decline of the industrial stock average below the 
171-level and the rail group below the 46-level— 
both of which approximate the previous lows for 
the year, established last February—suggests that 
support levels must now be sought further down. 
The closest would be last year’s low of 165.39 for 
the industrials, followed by the 1947 and 1946 lows 
of about 163. The rails are below both the 1946 
and 1948 lows, but above the 1947 low of 41.16. 


The utilities, alone, are well above their lows 
for any recent year—in fact, for any year since 
1937. This superior performance of the electric 
power company shares reflects, of course, the above- 
average earnings prospects for the utility industry. 
Most electric companies face no serious’ drop in 
revenues in the period ahead, while profit margins 
are widening as a result of declines by many of 
their cost items. (A more extended discussion of 
the utility industry’s outlook appears on page 3.) 


The coming weeks’ negotiations between man- 
agement and the labor unions will be watched with 
more than usual concern by both businessmen and 
investors, for in the results of those parleys there 
may be found important clues to trade trends in the 
months ahead. The probability is, however, that 
the concessions to be secured by the unions already 
have been largely discounted by the market, at its 
current levels, and that the wage talks will prove to 
hold no seeds of further wide price decline. 


Holders of the sort of securities consistently 
suggested here for the past several years can face 
the future with confidence, for any further declines 
in the market prices of sound quality issues should 
be but temporary. This is a time for planning new 
acquisitions of attractive stocks rather than sale 
of good grade holdings. 

Written June 2, 1949; Richard J. Anderson. 
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Industrial Production Off 

The Federal Reserve Board has reported that in- 
dustrial production in April continued the decline 
begun in December, reaching 179 per cent of the 
1935-39 average compared with 184 in March and 
188 in April 1948. The production drop from the 
postwar peak of 195 in October and November 
has been marked by a seven per cent decline in the 
durable goods manufacturing group and about 10 
per cent in the non-durable classification. In recent 
weeks, gradually sagging output of steel has loomed 
as an important factor. The May index is expected 
to show a further downturn due to lower production 
in the minerals group, a continuance of the falling- 
off in steel production and cuts in automobile manu- 
facturing due to industry strikes. Rayon produc- 
tion, which was sharply lower during the spring 
months, is not expected to change significantly and 
thus will also contribute to the downtrend. 


Gas Sales Continue Rise 

Continuing a long-term upward trend, sales of 
gas by utilities to ultimate customers in April 
totaled more than 2.9 billion therms, a gain of 3.3 
per cent over the some 2.8 billion therms sold in 
April, 1948. Sales for the 12 months ended April 
30 totaled 33.6 billion, up 9.1 per cent compared 
with the. 30.8 billion sold in the comparable period 
one year earlier. For April, the American Gas As- 
sociation’s index of gas sales stood at 230.8 per 
cent of the 1935-39 average. 

The April increage was almost entirely attributa- 
ble to a gain of 3.4 per cent in sales of natural gas 
over the 1948 month. Natural gas has been steadily 
outpacing manufactured gas over the longer term. 
For the 12 months ended April 30, the gain in 
natural gas sales was 11.6 per cent. Meanwhile 
sales of manufactured gas during April declined by 
0.9 per cent from the April, 1948 figure while for 
the 12-month period sales in this category gained 
3.0 per cent. Mixed gas showed a sharp year-to- 
year rise (9.4 per cent) during April as contrasted 
with a decline of 18.5 per cent during the 12 months 
ended April 30 compared with the previous 12- 
month period. 


Consumer Credit Gains 

Continuing demand for basically useful consumer 
goods—for cars, household appliances, furnishings 
and the like—is reflected in a further gain in con- 
sumer credit during April. Most of the gain of $287 
million over the March 31 total was in automobile 
sale credit while most other accounts advanced 
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rather moderately, with a decline in single-payment 
loans. The Federal Reserve Board’s monthly report 
showed volume of consumer credit outstanding on 
April 30 to be $15.6 billion, up $1.6 billion from 
April 30, 1948. Instalment type credit totaled $8.6 
billion, of which automobile credit was $2.2 billion 
against $2.1 billion at the end of March, and $1.5 
billion one year previously. Customers owed $2.3 
billion on other articles bought on the instalment 
plan but only a small part of the increase ($5 mil- 
lion) came during April compared with a gain of 
$292 million for the 12 months ended April 30. More 
instalment money was borrowed from banks and 
other lending institutions while charge account in- 
debtedness, which customarily expands during the 
Easter season, rose $110 million during the month 
to a total of $3.3 billion. While this gain was offset 


’ somewhat by an April decline of $31 million in 


single-payment loans, total ~non-instalment credit 
was approximately $80 million larger than on 


March 31. 


Manufacturers’ Sales 

Manufacturers’ sales went down with a thud in 
April, declining more than seasonally from March 
to the lowest level yet reached this year. Total April 
sales as reported by the Department of Commerce 
were $16.9 billion compared with $18.1 billion in 
the preceding month when a slight upturn took 
place. 

Since lower prices were in effect, sales were 
off more in value than in quantity, but only half 
of the drop of nearly seven per cent could be at- . 
tributed to sedsonal differences. As sales declined, 
a slower rate of turnover was accompanied by 
smaller purchase of materials and cutbacks in in- 
ventories. Book value of manufacturers’ inventories 
at the end of April was nearly $31.4 billion, off 
$400 million from March. Only three-fourths of the 
decline could be attributed to normal seasonal de- 
velopments. 

While automobile manufacturers improved their 
March showing, sales of durable goods took a slide 
along with the downward trend in non-durables, al- 
though declining considerably less in proportion. 
The inventory drop was split about evenly by the 
durable and non-durable industries. The statistics 
immediately reflect the effects of hesitant buying by 
consumers. This influence is being felt at the source 
of the finished goods, and more than that, at the 
source of raw materials for manufacturers’ goods, 
as indicated by the tumble in metal prices, for 
example. 
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Tobacco Tax Receipts 

- Despite downward trends in other consumer 
goods, the tobacco industry continues to flourish. 
Pointing out that domestic use of cigarettes con- 
tinued to advance during the first quarter of this 
year, the Bureau of Agricultural Economics pre- 
dicts that cigarette consumption for 1949 as a whole 
will be at new record levels. Tax receipts from 
tobacco products are expected to attain a new high 
for the Government’s fiscal year ending June 30, 
with cigarette output estimated at 380 to 385 billion 
compared with 379.5 billion in fiscal 1947-48. If 
tax receipts should hit $1,720 million, the Bureau’s 
estimate, this total would top the previous record 
of 1947-48 ($1,600 million) by 7.5 per cent. 
Further increases are indicated in other categories. 
With larger British purchases indicated, U. S. ex- 
ports of unmanufactured tobacco for the 1949 
calendar year are expected to approximate 450 mil- 
lion pounds vs. 427 million in 1948 and a 1934-38 
average of 437 million pounds. A major factor in 
increased exports, of course, is Economic Coopera- 
tion Administration financing. For fiscal 1949-50, 
for example, ECA has earmarked $112 million 
which participating countries may use for U. S. 
tobacco imports in order to roll their own. Favor- 
able trends in the industry are illustrated by the 
fact that Philip Morris & Co. increased its sales by 
about 33 per cent in the fiscal year ended March 
31, 1949, while net income was the highest in the 
company’s 101-year history. 


Furniture Sales 

All statistics of the furniture industry indicate 
that the expected spring buying spurt has failed to 
materialize. April sales usually mark a seasonal 
upswing, but orders booked were 18 per cent below 
March, and shipments were off 14 per cent from 
March totals, Cancellations were on the rise with 
11 per cent of new orders being revoked as com- 
pared with nine to ten per cent in recent months. 
Backlogs have grown smaller, averaging only about 
53 per cent of a year ago. Cumulative figures for 


the first four months of 1949 reveal that orders 
booked were 23 per cent below the similar period 
of 1948 and shipments were down 20 per cent from 
the like months last year. While these figures con- 
firm continuance of the downtrend, the pessimism 
of the industry has been tempered by the fact that 
April statistics were not off as sharply as March 
comparisons, indicating that the current decline 
may be showing a tendency to level off. 


Briefs on Selected Issues 

First National Stores had March quarter sales of 
$86.9 million vs. $84.9 million in the same period 
last year and $85.4 million in the December quarter 
of 1948. 

Electric Storage Battery had sales of $19.3 mil- 
lion in the first quarter vs. $24.3 million in the 
same 1948 period. 

Reynolds Tobacco stockholders meet June 29 to 
vote on plan to simplify the capital structure; both 
classes of stock will have the same voting rights and 
there will be an exchange of shares before March 
31, 1959, which will bring about one class of com- 
mon stock. 

Glidden Company’s sales for the six months to 
April 30 declined to $80 million from $102.3 mil- 


lion in the same period last year. 


Other Corporate News 

Middle South Utilities, Inc., has been admitted 
to the N. Y. Stock Exchange; was formed as a hold- 
ing company in connection with reorganization of 
Electric Power & Light. 

International Harvester had sales of $482.7 mil- 
lion in the six months to April 30 vs. $433.9 million 
in the same period last year. 

The Virginia-Carolina Chemical merger with Sul- 
phur Mining and efforts toward recapitalization 
have been abandoned because of opposition by pre- 
ferred stockholders. 

California Packing had sales of $169.1 million 
in the fiscal year ended February 28 as compared 
with $158.9 million a year earlier. 
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This service is supplementary to various other features 
which appear each week in FINANCIAL Wort. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor it is intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices nor as short term recom- 
mendations. Notice is given—together with reasons for 
the change — when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of high quality, and are suitable for 
conservative investment purposes. 


Recent Net Call 
Price Yield Price 
U. S. Government 2%s, 1072-67. 10088 2.46% Not 


American Tel. & Tel. 234s, 1975 96 2.97 106 
Atl. Coast Line gen. 4%s, 1964.. 98 4.70 Not 


Bethlehem Steel cons. 234s, 1970 98 2.90 103% 
Chic., Burl. & Quincy 3%s, 1985 100 3.12 105% 
Goodrich Ist 234s, 1965......... 100 2A5 102%, 


Pacific Tel. & Tel. deb. 254s, 1985 94 3.00 106 
Union Oil of Calif. 2%s, 1970... 100 2.75 103 


These bonds can be used for general investment purposes. 
While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 


Recent Current Call 
Price Yield Price 


Illinois Central joint 444s, 1963.. 89 5.06 105 
Missouri-Kansas-Tex. Ist 4s, 1990 71 5.63 Not 
New Orleans Gt. Northern Ist 5s 


WE EE hac clnkensesneeasow 98 5.10 105 
New York Central 4%s, 2013... 56 8.04 110 
Northern Pacific ref. & imp. 4%s, 

Bets bdwtivancduthnbaeebicss 79 5.70 110 
Southern Pacific 444s, 1969...... 85 5.29 105 

Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Recent Call 
Price Yield Price 


American Sugar Ref. 7% cum... 124 5.65% Not 
Associated Dry Goods 6% cum... 96 6.25 Not 


Atch., Top. & S.F. 5% non-cum.. 98 5.10 Not 
Celanese $4.75 cum. Ist........ 100 4.75 105 
Gillette Safety Razor $5 cum... 80 6.25 105 
Public Service El. & Gas $1.40 

a ee ee ee eee 27 5.18 (1960) 
Radio Corp. $3.50 cum........ 69 5.07 100 


Reading Ist (par $50) non-cum. 40 5.00 50 


These issues are of lower quality than those above. Al- 
though dividends seem reasonably assured, their principal 
appeal under more normal market conditions would be for 
prospects of price appreciation. For the time being, new 
purchase recommendations are suspended, but existing 
holdings may be retained. 


Crucible Steel 5% cum. conv... 63 7.94 110 
Curtis Publishing $3-4 pr. cum. 44 9.09 75 
Southern Rwy. 5% non-cum..... 50 610.00 100 
18 


Common Stocks for Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor; only 
a minor place should be accorded the “business cycle” 


type of share. 

Dividends. 

Paid 1939-48 Paid SoFar Recent 
1948 1 





Since Average 949 @6 Price 
Adams-Millis ........ 1928 $2.45 $4.00 $1.00 37 
American Stores...... 1939 =1.02 1.75 1.05 25 


American Tel. & Tel.. 1900 9.00 9,00 6.75 141 
Borden Company .... 1899 1.79 = 2.55 1.20 41 
Chesapeake & Ohio... 1922 3.17 3.00 150 32 
Consolidated Edison... 1885 1.74 1.60 0.80 22 
Elec. Storage Battery 1900 2.55 3.00 0.75 41 
First National Stores. 1926 2.65 3.50 a7S°'"39 
Freeport Sulphur .... 1927 2.12 2.62% 1.75 46 
Gen’] Amer. Transport 1919 2.60 3.25, 150 43 


General Electric ...... 1899 =—-:1.53 1.70 LO *: 35 
General Foods ....... 1922 =: 1.87 2.00 1.25 42 
Kepas (05:99) 683% 1918 2.32 4.25 190 53 


Louisville & Nash. R.R. 1934 3.36 3.52 1,76... 32 
MacAndrews & Forbes 1903 2.05 2.50 190°" ‘Se 
Macy (R. H.) ...:.... 1927 2.16 2.50 1.50 30 
May Department Stores 1911 1.81 3.00 150 39 
Mid-Continent Petrol.. 1934 1.75 3.75 150 41 
Pacific Gas & Electric 1919 2.00 2.00 1.00 32 


Philadelphia Electric.. 1902 1.33 1.20 0.60 23 
Pillsbury Mills ...... 1924 1.56 2.00 100 27 
Reynolds Tobacco “B” 1918 1.87 2.00 0.90 37 
Socony-Vacuum ...... 1911 065 *1.00 050 15 
Standard Oil of Calif. 1912 2.06 4.00 $1.00 59 
Sterling Drug ........ 1902 1.81 2.25 1.00 38 
Texas Company ...... 1902 2.35 43.00 la ae 
Underwood Corp. .... 1911 2.83 4.00 150 42 
Union Pacific R.R.... 1900 3.35 650 350 78 
i. rere 1933 1.65 1.85 0.80 27 
Weiner. sin 00 .ebweis 1913 3.45 4.00 2.50 70 


*Also paid 2 per cent in stock. ftAlso paid 2% per cent in stock. 
tAlso paid 5 per cent in stock. 


Business Cycle Stocks 


Earnings of issues included in this group are affected 
by cyclical changes in business activity to a greater degree 
than those above. The bulk of one’s security holdings 
should comprise more stable issues, such as those in the 
“common stocks for income” group. 

—Dividends— 
Paid So Far -—Earnings— Recent 
1949 = 1948 1949S Price 


Allied Stores ......... $3.00 $2.25 e$6.20 $7.14 28 
Bethlehem Steel ...... 2. 1.20 a1.55 a3.20 26 
Canada Dry .......... 0.60 0.45 b043 b0.40 10 
Container Corp. ...... 4.50 1.50 a2.03 al.89 30 
Crown Cork & Seal.... 1.25 0.75 21.25 a0.32 15 
Firestone Tire......... 400 200 £13.84 .... 46 
General Motors ...... 4.50 2.50 a2.12 a3.04 55 


Glidden Company .... 1.90 *1.20 b2.19 b1.37 19 
Kennecott Copper .... 5.00 1.50 867 .... 43 
Phelps Dodge ........ 5.00 2.00 10.30 a252 38 
Tide Water Asso. Oil.. 1.90 0.80 al.71 a1.38 20 
Twentieth Century-Fox 2.00 1.00 al.00 a1.04 23 
U. S. Steel (new)..... 167 1.25 a0.83 al.67 ° 


8 





a—First quarter. b—Six months. e—Fiscal year ended 
31. f—Fiscal year ended October 31. *Also paid 2% in As aes 
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Washington Newsletter 








ongress to burn midnight oil and rush passage of 
sme Presidential proposals—Lobbies generally are 
seftul—By-pass simple way to raise purchasing power 


WasHINGTON, D. C.—During the 

ast several days of July Congress 
vill be in session nights as well as 
lays. There will be at least one ses- 
ion winding up long past midnight. 
uring this final week there will be 
egislative spurts in which bills are 
assed at the rate of a dozen or so 
rr hour. Nobody will know what's 
nthem until long afterward. That’s 
he way it happened last year and 
uany years before. No reason for 
my difference this year has been 
jointed out. 

Part of the President’s program, 
vy no means all, will pass, most of 
he Congressional experts agree. 
‘here is sure to be a housing bill, 
or instance. There may be a rise in 
uinimum wages, bringing the floor 
loser to market rates. The opposi- 
ion to the first appears to be dwind- 
ing; the South continues to want dif- 
erentials on wage rates. But the 
ninima are so far below actual wages 
n most industry that the issue is, for 
he time being, almost academic. 

Modification of the Taft-Hartley 
ct got itself built up as the great 
ssue. Precisely for that reason, 
ongress is having a hard time doing 
ny modifying. The unions could 
ain a good deal. Taft has a new 
ill, which concedes many of their 
lenands. But it is doubtful, for the 
homent, that the unions will give up 
heir theory that they have to get mad 
‘henever Taft is mentioned. They, 
ike almost everybody else, are think- 
ig of 1950. 

























The projected lobbyists investi- 
ation, it is said, will be impartial as 
‘tween right-wing and left-wing lob- 
les. In fact, both are highly useful 
) Congress as well as to the press: 
s handy to be able to phone some- 
dy and get an immediate answer 
n how this or that: group would feel 
out a particular clause. The lob- 
ls go wrong mainly when they pile 
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up letters from constituents. Such 
letters are all the same and give little 
important information. That kind of 
lobbying sets off probes. 


The most natural thing for a 
New Deal adininistration to be doing 
at this point, obviously, would be to 
search for ways to exploit a deficit. 
The discoveries would not need to 
be applied. New Deal theory had 
been fo create purchasing power as 
business volume sagged—above all, 
not waiting too long. One would ex- 
pect every agency to have put at 
least one economist on the job. 

Little of this sort of thing is going 
on. A Congressional group, to be 
sure, is working with some of the 
officials, preparing a bill for Govern- 
ment investment in basic industry. 
The Veterans Administration is pre- 
paring to send out GI checks a little 
ahead of time. There are a few 
other puny efforts scattered around. 
In contrast, in the last months of the 
war almost everybody in the Govern- 
ment was at work on plans to avert 
the depression that failed to happen. 

The great trouble is that everybody 
agrees on the simplest way for the 
Government to raise purchasing 
power. It would merely need to col- 
lect less. But the President has con- 
sistently asked for higher taxes. 
This makes it pretty hard for New 
Dealers to do any serious work. 


The Federal Reserve Board’s 
consumer spending survey, to be pub- 
lished this month, shows that early 
this year families planned to buy 
more. People had noticed the drop 
in prices.. They intended to take 
advantage of it by buying. Board 
statisticians wonder whether some- 
thing happened since January and 
February that made people cagey. 


The Government figures show 
what had already been apparent: 








in volume came 


that the declines 
primarily in consumer products. In- 
comes haven't dropped much. But 
savings are higher and expenditures 


less. Wholesalers and retailers ad- 
justed their orders on factories to the 
change in sales. They wanted to pre- 
vent rises in their stock-sales records. 
This required cutting their orders 
more drastically than their own sales 
had dropped: for instance, a three 
month stock-sales ratio will rise to 
six months on a 50 per cent drop in 
volume. 

Calculations by government statis- 
ticians, especially at Commerce, indi- 
cate that there has been little if any 
decline in quantities sold. The drop 
was in dollar volume and it pretty 
much matched the decline in prices. 
People were not, in fact, cutting their 
budgets. They simply found that 
their money was going a longer way. 
But for the stores, whose stocks had 
been purchased at top prices, this was 
still a loss in volume. 

On a great many particular items, 
such as wool, producers have let their 
stocks fall severely. A decision by 
merchandisers to slash prices, fol- 
lowed by rising sales, would perhaps 
lead to their being caught short. 
Companies are apparently trying to 
guard as well as they can against in- 
ventory losses but do not seem to be 
hedged against the reverse situation 
on many products. 


A survey of local TV stations 
and of advertising agencies shows 
that much but not all of the advertis- 
ing money going to video is taken 
from papers and radio. Brewers 
with their sports features have in- 
creased the total ad budget. Some 
of the department stores, which dem- 
onstrate their products, have also 
raised their total expenditure. 

—Jerome Shoenfeld 
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New-Business Brevities 





Annual Reports... 


The 1948 annual report of Pennsyl- 
vania Power & Light Company was 
judged the best of the year among 
the electric utilities in the Reddy 
Kilowatt Annual Report Contest, 
while Florida Power Corporation, 
Wisconsin Power & Light Company 
and Arkansas Power & Light Com- 
pany were considered outstanding 
among those qualifying for honorable 
mention—awards were presented at 
the annual convention of Edison Elec- 
tric Institute at Atlantic City, N. J., 
last week. . . . One of the much 
talked-about features of the Arkan- 
sas Power report was a double-gate- 
fold insert map showing the terri- 
tory served by the company and lo- 
cations of transmission lines, electric 
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DIVIDEND NOTICE 
The Board of Directors of Can- 
ada Dry Ginger Ale, Incorpo- 
rated, at a meeting thereof held 
on May 24, 1949 declared the 
regular quarterly dividend of 
$1.0625 per share on the $4.25 
Cumulative Preferred Stock and 
a dividend of $0.15 per share on 
the Common Stock; both pay- 
able July 1, 1949 to -stockhold- 
ers of record at the close of busi- 
ness on June 15, 1949. Transfer 
books will not be closed. Checks 
will be mailed. 


Won. J. WILLIAMS, 
V. Pres. & Secretary 











“YALE 


THE YALE & TOWNE MFG. CO. 


On May 26, 1949, a dividend No. 241 of 
twenty-five cents (25c) per share was de- 
clared by the Board of Directors out of 


Past earnings, payable July 1, 1949, to 
stockholders of record at the close of 
business June 10, 1949. 

F. DUNNING 
Executive Vice-President and Secretary 

















Allied Chemical & Dye Corporation 
61 Broadway, New York 


May 31, 1949 
Allied Chemical & Dye Corporation 
has declared quarterly dividend No. 113 
of One Dollar and Fifty Cents ($1.50) 
per share on the Common Stock of the 
Company, payable June 20, 1949, to 
common stockholders of record at the 
close of business June 10, 1949. 


W. C. KING, Secretary 








stations, etc.—here at last is a util- 
ity system map large enough so that 
you can easily locate points of inter- 
est.... Kansas City Fire and Marine 


Insurance Company recently invited | 


stockholders, agents and emploves to 
“listen in” on its annual meeting by 
sending them conventional 10-inch re- 
cordings with highlights of the com- 
pany’s 1948 activities—the record 
was enclosed in an attractively de- 
signed record album which also con- 
tained a booklet with additional facts 
and figures about the company’s op- 
erations. . . . Something strikingly 
different in annual report covers is 
the one on the Philip Morris & Com- 
pany fiscal 1949 report, just released 
last week, which shows the company’s 
living trademark, Johnny, pointing to 
an open pack of cigarettes framed by 
a large circular window through 
which the viewer sees the inside of a 
tobacco warehouse—colorfully illus- 
trated, this report represents a care- 
fully planned piece of work designed 
to give stockholders all the necessary 
facts and figures about the company’s 
operations in readily digestible form. 


Motion Pictures ... 


Lifestream of the City, a 16-mm., 
20-minute, color and sound motion 
picture, illustrates how various pub- 
lic transportation vehicles can be em- 
ployed to provide efficient transit 
service and relieve traffic congestion 
—produced by General Electric Com- 
pany, the film is available without 
charge for showings to business and 
civic groups. . . . Sponsored by the 
Institute of Life Insurance and filmed 
by the International Film Founda- 
tion, For Some Must Watch is the 
story of how a life insurance agent 
helps his fellow townspeople solve 
their problems—premiered yesterday, 
this 28-minute documentary film will 
be available free of charge to the- 
atres, service clubs, schools, etc., in 
16-mm. and 35-mm. reels. ... A new 
movie entitled A Better Run for 
Your Money points out the features 
of lithography for reproduction of 
promotional pieces—it’s available 

from Harris-Seybold Company... . 


The National Electrical Manufactur. 
ers Association has announced its 
1948-49 Movie Guide—motion pic. 
tures of educational value in the elec. 
tric field are listed and described in 
this recently published catalog. . .. 
An interesting motion picture in color 
that was previewed last week is Se. 
curity Banknote Company’s The 
Banknote Story, which shows the 
steps in printing banknotes, stock 
certificates and other business docu- 
ments—it is available free of charge 
for group showings in a 22-minute, 
16-mm., version. 


Rubber... 


While the average person hardly 
thinks of variety in rubber bands, yet 
B. F. Goodrich Company stocks 29 
different sizes and makes other sizes 
for specialized uses—banks. call for 


some eight sizes alone, dentists us 


four varieties and nurseries and mar- 
ket. gardeners have need for nine 
sizes. . . . Enjay Company invite 
you to look over three recently pub- 
lished pamphlets on synthetic rubber 
—they describe how synthetics art 
made, list their properties and their 
applications. . . . A rubber molding 
material made by American Anode, 
Inc., was used by Dr. George 6. 
Cameron, archaeologist, in copying 


the ancient Behistun relief and inscrip- 


tion, often referred to as the “Rosetta 
Stone of Western Asia” — thi 
material, which was used during tht 
war in the preparation of relief maps, 
is a clear compound, tending toward 
the opaque, with aging characteristic 
and storage stability. . . . Something 
entirely new in carpeting in whici 
weaving is eliminated by cementing 
the tufts to a heavy cloth backing wa 
announced last week by Pioneer Cat: 
pet Mills Corporation, which als) 
stated that the new carpet is held te 
gether by a special United Staté 
Rubber Company adhesive—availabl 
in a variety of colors and in two pi 
heights, this carpet can be manufac 
tured much faster than convention 
carpeting, retails for from two to sil 
dollars less per square yard and wil 
wear over 50 per cent longer thal 
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conventional carpet of equal quality, 
according to the manufacturer. 


Odds & Ends... 

“Priced for every household 
budget,” an entire new line of De- 
troit-Jewel gas ranges was announced 
last week by Detroit-Michigan Stove 
Company—consisting of 11 models, 
the new line features some 23 im- 
provements, including flush-to-wall 
construction, greater insulation, en- 
larged bake ovens and automatic con- 
trols. . . . In a 24-page booklet en- 
titled Impressions, the Wall Street 
firm of Georgeson & Company pats 
itself on the back for jobs well done 
by reprinting a number of laudatory 
letters that were received in recent 
years from leading American con- 
cerns which have been among its cli- 
ents—in conclusion, it notes that out 
of 374 contracts completed since 
1946, 225 were with corporations 
which had previously used the com- 
pany’s services. . . . The eighth an- 
nual edition of A National Survey of 
the Brewing Industry recently was 
published by Research Company of 
America—a comprehensive industrial 
survey, priced at $35, the 1949 edi- 
tion includes a history of beer; sta- 
tistical data on sales, profits and 
working capital; an economic and 
marketing analysis of the industry ; 16 
special charts on beer sales and poten- 
tials, etc.; and much other detailed 
information that has earned this book 
the title, “A Bible of the Industry.” 
... Sylvania Electric Products has 
announced a new louvered fluorescent 
lighting fixture designed to accom- 
modate the company’s recently intro- 
duced 75-watt instant-start Slimline 
fluorescent lamps—these fixtures may 
be joined end to end to form a con- 
tinuous row, with one joining assem- 
bly replacing the end caps... . A new 
smoked meat product called Patty- 
Franks has been brought on the met- 
ropolitan New York market by 
Patty-Franks Company—it’s packed 
five to a cellophane-wrapped pack- 
age, and is ready to serve after heat- 
ing. . . . Continental Foods, Inc., is 
market-testing a new food item called 
Lipton Frostee Dessert Mix—to use, 
just add milk and freeze. 


Howard L. Sherman 





When requesting additional information, 
please enclose a self-addressed postcard—or 
Stamped envelope—and refer to the date of 
the issue in which the item appeared. 
JUNE 8, 1949 
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Chicago —Twin Cities 
Spokane — Seattle —Tacoma 


I f TWIN CITIES : 


2 a day each way 
Chicago— Milwaukee 
St. Paul— Minneapolis 


L f . MIDWEST 3 


Chicago—Des Moines—Omaha 
Sioux City—Sioux Falls 


L Soenvismay’ i 


Chicago— Milwaukee 
Green Bay—Upper Michigan 


Ucn 


Serving Wisconsin River Valley 





How to relax...and hurry! 
RIDE tf, . ', 
THE 
Going where you go is a great fleet of new 
Milwaukee Road Hrawartuas that are fa- 
mous for the smoothest and quietest of high 
speed rides. 

HIAWATHA equipment, the newest and 
finest on rails, includes such innovations 
as Skytop Lounge cars, radio-equipped 
Tip Top Tap cars, private-room sleepers 
and Luxurest coaches of new design. H. 


Sengstacken, Passenger Traffic Manager, 
708 Union Station, Chicago 6, Illinois. 


THE MiiLwauKEE 


Hiawathas are rolling 
R 0 A ” 9000 miles a day! 
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78th Consecutive 
Quarterly Dividend 


This dividend of 20c per share 
from ordinary net income is pay- 
able June 30, 1949, to stock- 
holders of record, June 15, 1949. 


WALTER L. MORGAN 
Philadelphia President 








C.1.T. FINANCIAL CORPORATION 


Dividend on Common Stock 


A quarterly dividend of 75 cents per share in 
cash has been declared on the Common Stock 
of C. I. T. FINANCIAL CORPORATION, 
payable July 1, 1949, to stockholders of 
record at the close of business June 10, 1949. 
The transfer books will not close. Checks will 
be mailed. 

FRED W. HAUTAU, Treasurer. 
May 26, 1949. 
































ROME CABLE 
CORPORATION 


DIVIDEND NOTICE 
The Board of Directors of Rome Cable 


Street N ews 





Corporation has declared Dividend No. 
12 for 30 cents per share on the 4% 
Cumulative Convertible Preferred Stock 
| of the Corporation, payable July |, 
| 1949 to holders of record at the close 
of business on June 13, 1949. 





| The Directors also declared consecutive 
| Dividend No. 41 for 15 cents per share, 
on the Common Capital Stock of the 
Corporation, payable July |, 1949 to 
holders of record at the close of busi- 
ness on June 13, 1949. 


JOHN H. DYETT, Secretary 
Rome, New York, June 1, 1949 


onsidering the straits into which 
the investment distributing busi- 
ness has fallen in recent years, the 
Bond Club of New York, which em- 
braces many of the important people 
in the field, went to its annual field 
day in an enviable financial. condi- 
tion. With some $70,000 in Govern- 
ment bonds and $20,000 cash in the 
bank, the Bond Club has no financial 
obligations. The waiting list is a 
long one, but the club has made a 
. beginning of doing something about 
this. Recently a number of men who 
have retained membership although 
they are no longer in the security 
business, have been retired from the 
active list with their own consent. 
The management made these retire- 
ments palatable by guaranteeing that 
the men could still go to the annual 
field days to enjoy everything that 
goes with that event. That yearly 
opportunity to get together with the 
boys is an outstanding asset of mem- 
bership in the Bond Club. 

















| 














| United States 
Plywood 
Corporation 





For the quarter ended April 30, 1949, a cash dividend 
of 25¢ per share on the outstanding common stock of 
this corporation has been declared payable July 12, 1949, 
- — of record at the close of business July 1, 


SIMON OTTINGER, Secretary. 
New York, N. Y., June 1, 1949. 











Your Dividend Notice in 
FINANCIAL WORLD 


Calls Attention of Investors to 
the Progress of Your Company 
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Jie TUCSON CAS, ELECTRIC 
LIGHT & POWER COMPANY 


AN INDEPENDENT UTILITY 
DIRECTED BY TUCSON BUSINESSMEN 


i ine 
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Serving 


A MODERN — FAST GROWING 
COMMUNITY 


WHICH AFFORDS OPPORTUNITIES FAVORABLE 
TO LIGHT INDUSTRY 





ECONOMICAL ELECTRIC AND NATURAL GAS RATES 
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Bond Club to do something about its long waiting 
list—Crowe’s guilt plea saves many red faces 


Richard Crowe’s plea of guilty 
to embezzlement of $850 thousand 
with one fell swoop saved a lot of 
embarrassment in several quarters. 
The recovery of all but a few thou- 
sand dollars of the money also pre- 
vented some awkward situations. For 
instance, Lloyds of London, bonds- 
men for Crowe, is also a substantial 
depositor with the National City 
Bank, from which the funds were 
taken. Now it will not be necessary 
for the bank, on behalf of its stock- 
holders, to press a good customer for 
payment under the bond. The whole 
incident goes down on the records as 
another seven-day wonder. 


A Wall Street investment man, 
recently returned from a_ swing 
through the Middle West to find out 
what business men there are thinking 
about, reports no little concern about 
inventories. This feeling, he observes, 
will turn into anxiety when and if the 
banks become scary about the loans 
they have extended, first to augment 
working capital, and now manifestly 
to carry supplies of finished goods. 
The declining trend of prices is the 
root of this feeling of concern. 


At this stage of the recovery 
from the first World War, the same 
conditions prevailed. History is re- 
peating itself, and with pretty much 
the same pattern. Outward appear- 
ances are somewhat different, and 
that is why the repetition is not ap- 
parent to everyone. Also that is why 
a different set of people is hurt each 
time. So philosophizes the Wall 
Street observer. In the early 1920s 
the money carrying inventories was 
largely bank borrowings. More than 
one prominent bank in New York, 
and in the other financial centers as 
well, found itself with a well stocked 
commissary on some unused upper 
floor. 

While bank lendings against in- 
ventories now are substantial, the 
banks, fortunately for themselves, 
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stepped down their activities in the 
term loan field a long time ago. The 
Wall Streeter, recently returned from 
the Middle West, winds up with: 

“But this time, we have a machin- 
ery all set up to control and ease the 
situation. I mean the ECA and the 
Marshall Plan. There is plenty of 
demand for our surpluses and a ready 
formula for distributing them, if our 
Government is willing practically to 
give things away. And remember, 
there is a broad ocean into which 
things can be dumped after some 
agency pays for them. Recall what 
they have been doing with the com-- 
mon potato in recent years, and what 
they did with the glut of coffee some 
years ago.” 
































Drug Shares 





Concluded from page 13 








large sums to research. It is not fully 
appreciated by the public generally 
that the discoveries which may even- 
tually make headlines are achieved 
only after years of painstaking and 
costly effort. Merck, whose research 
costs last year exceeded $4 million, 
or five per cent of sales, reported the 
isolation of vitamin B12 for use in 
cases of pernicious anemia only after 
six years of experimentation. Sim- 
ilar extensive investigation was re- 
quired before Merck scientists finally 
introduced sulfaquinoxaline — a vet- 
erinary product now used by practi- 
cally all important manufacturers of 
poultry feeds. , 

It is obviously impossible to fore- 
cast which company will bring forth 
the new discoveries which may even- 
tually rank in importance with peni- 
cillin, streptomycin and the sulfa 
drugs. None the less, since the ethi- 
cal drug field holds the greater prom- 
ise for future growth, and the smaller 
degree of competitive risk, it seems 
prudent for the investor to choose in- 
dividual companies with outstanding 
records in ethical drug research. On 
this basis, the shares of Abbott 
Laboratories and Merck & Co. appear 
to have outstanding merit. Among 
the essentially proprietary organiza- 
tions, American Home Products and 
Sterling Drug would seem to be a 
stand-off for relative investor attrac- 
tion, 
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Ture’s a new outlook today for Mon- 
tana copper. It is Anaconda’s new 
$20,000,000 development program for the 
long-range, economical mining and treat- 
ment of low-grade underground ore in the 
Butte district. This program was born of 
67 years’ experience in mining high-grade 
ore veins, in extensive geological explora- 
tion, and in the adaptation of advanced 
methods for handling large tonnages of 
ore. 

Work on the “Greater Butte Project,” 
beginning with the sinking of the largest 
shaft in the country, is well under way. It 
will give access to 130 million tons of 
copper-bearing ore now known to be above 
the 3,400 foot level of the mines. This 


represents new activity—separate from the 
continuing high-grade vein mining oper- 
ations which already have produced 13 bil- 
lion pounds of copper and appreciable 
quantities of zinc, lead, manganese, gold 
and silver. _ 

In vein mining, Anaconda continues its 
long established policy of developing one 
ton of new ore for each ton mined, and at 
the lowest level, 4,200 feet, is uncovering 
the type of copper mineralization found 
at higher levels. 

Thus, Anaconda initiates a major proj- 
ect—of significance of course to the people 
of Montana, but significant also in that it 
will make additional copper available for 
U. S. consumption for years to come. 


ANDES COPPER MINING COMPANY THE AMERICAN BRASS COMPANY 


AnagounA ANACONDA COPPER MINING COMPANY 


CHILE COPPER COMPANY 


ANACONDA WIRE & CABLE COMPANY 


GREENE CANANEA COPPER COMPANY INTERNATIONAL SMELTING AND REFINING COMPANY 
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IMPROVE YOUR INVESTMENT RESULTS 


Mail us a list of your securities at once 
and let us explain how our Personalized 
Supervisory Service will point the way to 


better investment results. Please indicate | 


' 
' 
' 
' 
' 
' 
' 
' 


the original cost of each item, the year | 


bought, and your objectives. 


You incur no obligation 


FINANCIAL WORLD 
RESEARCH BUREAU 


86 TRINITY PLACE, NEW YORK 6, N.Y. | 


6<SSeerom USE THIS COUPON ---.-------- 


Financial World Research Bureau: 

Please explain (without obligation to me) 

how Continuous Supervision will aid me. 
MY OBJECTIVE: 

Safety [] Income [] Enhancement [] 


ADDRESS 


June § 











| CORPORATE EARNINGS 
Northwestern Public Service Company — |!| ccanco ren snare 7 


General Offices ON COMMON STOCK: 1949 . 194 
3 Months to March 3} 
HURON, SOUTH DAKOTA ACF-Brill Motors -D§o. 43 D$029 
American Hair & Felt.. 0.78 1 t— 
Amer. Machine & Fdy.... 0.34 0.49 
Commemorating its first quarter-century of corporate existence at the American News 0.90 0.97 §& Fede 


: ,D ber 31, 194 American Service D3. D3.4 
a eT Anaconda Wire & Cabie.. 1.64 217 Mg)! 


25 YEARS OF OUTSTANDING SERVICE Atlantic Gulf & W.LS.L.. D1.27 = D0.52 mit 
Bareco Oil : 0.56 eto al 

paren Basic Refractories k 0.33 HR er — 
An Integrated Utility System Serving— unease : sae erate 
31,910 Electric customers in 99 communities of central South Calif.-Pacific Utilities .... : 1.36 fm ville 


Dakota; Capital Airlines F D2.10 MF utilit 
8,130 Manufactured Gas customers in Aberdeen, Huron and Chicago Mill & Lumber.. 0. 17) Bh iines, 
Mitchell, South Dakota; Citizens Utilities 0. 0.19 
Columbia Gas System.... P 0.59 Pt 
Commercial Credit P 151 Bnow 
Dr. \ 0.16 
Eastern Corp. " 1.82 16 
A growing Company in a rapidly diversifying territory with its “FUTURE —medigg ne, Sag oe Gane 4 
UNLIMITED” as the mighty waters of the streams in the area are Fai * ks Co, , 019 Is de 
harnessed by multiple-purpose dams for immeasurable benefit to its people pharm Pas: : oy Mereser 


through stabilized agriculture and expanding industry. emerge lene Mines 0. an “ee 


Ferry Cap & Set Screw.. ' 0.82 Mor 3! 
Formica Co. 1. 1,42 

Fruehauf Trailer ; 1.54 er 

oreo Casting .... 1. - plant 

oebel Brewin : 

ee oe 
=p 5" “ ewitt-Robins , , 

Vepco Is Now Building For the Business Ahead | tysrautic Press 28 002 satel: 
ntertype Corp. .......... y 1.15 


ee : a) Aemal « 
Int'l Cigar Machinery.... . 0.39 
THE VIRGINIA ELECTRIC AND POWER COMPANY, serving a large part of Virginia and Kimberly-Clark 0. 1.09 By 


parts of North Carolina and West Virginia, is now engaged in a construction program Link-Belt ; 291 Msome 
which will total approximately $135,000,000 and which, when completed, will increase the Lowenstein (M.) & Sons. $ 454. 
Vepco electric generating capacity by 370,000 kilowatts. Maracaibo Oil Explor.... } 0.15 Meng 


tri 
One new station of 60,000 Kw. capacity—the Possum Point station on the Potomac river Metheny ttortis bere Ti a : - ‘ap 


near Alexandria—has just recently been completed and is now in operation, and an addi- Mid-Cont,. Petroleum 1 377 ble “ 
tion to this station of like capacity is already under way. Munsingwear, Inc. .. "" 10.03 0.65 @ecent, 


Other additions are now under construction at the Chesterfield and Bremo stations on the Nat'l Automotive Fibres... oa engit 
James rivers near Richmond, Virginia, and an addition to the Reeves Avenue station in National City Lines ‘ oper 


aa . National Container , 0.69 
Norfolk also is included in the program. Matensas Co 0.27 most 


Supplementing the program for steam station construction, Vepco will construct a hydro New England Elec. Syst.. . 0.25 Hof ne 
station on the Roanoke river near Roanoke Rapids, N. C., to cost approximately $25,000,000 New Jersey Zinc 1.41 0.95 

which is expected to add 90,000 Kw. to the Vepco electric system. Construction is now New Orleans, Tex. & Mex. . 12.05 onc 
awaiting the necessary Federal license. No, Amer. Refractories... ‘ 0.85 

Pacific Tin Consol. . 0.09 In 
Many miles of high voltage lines are also included in the present construction program Panhandle Prod. & Rfg... ‘ 0.33 mT 
including interconnection with the Appalachian Electric Power Company at three locations. Peerless Cement : 0.02 a 


Penns. . 1.19 Hwh 
Vepco is expanding its facilities to meet the increased needs of an area where the eae hy eee ; 0.70 ee 


combined natural resources and other advantages assure steady growth and a Pfizer (Chas.) & Co . 1.94 
diversified industrial development. Pittsburgh Coke & Chem.. 91 0.61 Merecot 


Potomac Edison ; 10.78 Binilli 

Puget Sound Pulp & Timb. 2.05 : 

VIRGINIA ELECTRIC AND POWER COMPANY Ry haupuent & Rede Doss | Doses 

Reliance Mfg. ........... DO. 0.31 Du 

Seattle Gas ’ . 0.13 Hithe I 

Shawmut Asso. ‘ 0.32 - 

Smith (Alex.) & Sons.... 0. 1.68 PCS 

H o es Edison 1 Pene’ 
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12,565 Natural Gas customers in Grand Island, Kearney and 
North Platte, Nebraska. 
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DIVIDEND TA NO. 141 ba i 4 Union Asbestos & Rub.... 
MV} a Baltimore 3, Md. United Air Lines 


9 


The Board of Directors of United U. S. Finishin 
The Board of Directors of Addressograph- States Fidelity and Guaranty Com- S 


Multigraph Corporation has declared a pany has declared a dividend of Universal Laboratories ... 
dividend amounting to Fifty Cents (50¢) per fifty cents per share payable on Waitt & Bond | 

share on the outstanding Common Stock of July 15, 1949, to stockholders of 
the Corporation, payable on July 9, 1949 record June 27, 1949. WwW 1 
to shareholders of record at the close of busi- C. J. FITZPATRICK estern Union Teleg.. 
ness on June 16, 1949. ie x5 Secretary. White (S. S. ) Dental 


A. P. Tyler, Secretary. May 25, 1949. 
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Expansion Era 








Concluded from page 5 
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Federal hydro-electric generation pro- 
jects there. They still maintain, how- 
ever, that they should have the right 
to distribute federally-generated pow- 
er — that any additional energy gen- 
erated at Grand Coulee or at Bonne- 
ville dam should be sold to the private 
utilities for transmission over their 
lines. 

Public utility expansion between 
now and 1951 (presently estimated to 
cost $4.4 billion in addition to, the 
$4.6 billion spent since January 1946) 
is designed to increase the margin of 
reserve capacity. Time was when 
this margin ran fairly high—to 30 
or 35 per cent in the immediate pre- 
war years—but with more efficient 
plants installed and more intercon- 
nections in service, the margin of re- 
serve capacity in future years can 
safely be much less than under nor- 
mal conditions. 

By the end of this year a margin of 
some ten per cent is envisioned, bar- 
ring any sudden downturn in indus- 
trial and commercial use. The desira- 
ble “normal margin” of 12 to 15 per 
ent, as estimated by power system 
engineers under present-day pooling 
operations, should be achieved in 
most parts of the country by the end 
of next year or early in 1951. 


Long Term Capacity 


Increases in generating capacity 
ill continue at a high level in 1950, 
when the electric companies plan to 
install 4.7 million kw., and a near 
record is expected in 1951 with 5.2 
illion kw. capacity scheduled for 
nstallation. 

During the five-year period 1947-51, 
he privately operated companies ex- 
pect to add 20.3 million kw. of new 
Penerating capacity, or more than 50 
per cent of 1946 installed capacity. 
Barring a prolonged downturn in de- 

and (which already has begun to 
lip below the 1948 level) the indus- 
ty’s total generating capacity will be 
ncreased to more than 75 million kw. 
by the beginning of 1952. Should de- 
and continue to decline, industry 
eaders may consider some revision 
n the general expansion program, but 
is is still problematical. 


UNE 8, 1949 











INCE 1939 we've doubled our plant capacity and 
S more than doubled our sales. We're spending 
$305,000,000 between 1947 and ’51 to add new 
power facilities. Plants totaling 1,106,000 horsepower are 
now being built. All will be completed by 1951, two 
even sooner. 


These plants are further assurance to our million cus- 
tomers that we'll continue to supply power enough for all. 


American Gas and Electric Company System 








Buildin FOR MORE POWER 


in. Central Eastern Pennsylvania 


Central Eastern Pennsylvania .. . 
service area of Pennsylvania Power & 
Light Company . . . is one of the most 
advantageous industrial-agricultural lo- 
cations in the nation. It is the heart of 
a ready market of 50,000,000 people. As 
evidence of this unusual “heart of the 
market” location, more than 610 new in- 
dustries have located in the service area 
since V-J Day. 


To keep pace with the rapid business 


PENNSYLVANIA 


POWER & LIGHT COMPANY 


expansion and generally increasing de- 
mands for electric service throughout 
the area, Pennsylvania Power & Light 
Company is in the midst of the biggest 
construction program in its history .. . 
a real stake in the continued prosperity 
of the region! Over $72,000,000 was 
spent in new facilities in the four years 
1945 - 1948; and $92,000,000 more is 
planned for the four years ahead, re- 
quiring the sale of about $31,500,000 


in new securities. 











BOND REDEMPTIONS 








F Redemption 
Name Amount Date 

Associated Chain Store Realty— 

sec, adj. ctfs. 68, 1957........ Entire June 1 
Consolidated Grocers .—deb. 

Bhs, 1GGO .cscicccdecdcdions Entire June 25 
Cuba (Republic of)—extl. loan 

4%8, 1941-1955 ....cecvccccee $375,000 June 30 





Redemption 
Name Amount Date 
Keyes Fibre Co.—lst 3%s, 1966. 293,000 July 1 
Philadelphia Co.—coll. trust 
GES, WEL. .ncacdemeddcddsicn 152,000 July 1 
Pittston Co.—ine. deb. 5%s, 
I9GE ..canessnnsntanemeresetane 130,900 July 1 


DE Ee 
SERVING 
The 
FASTEST GROWING AREA 
In The State 


© AGRICULTURE — INDUSTRY — RECREATION 


© EARNINGS TO COMMON STOCK INCREASED 
12% TO $3.00 PER SHARE IN 1948 





Experiencing unusual growth due to increasing industrial 
expansion of the West and the fact that many people are 
establishing homes here where climate, scenery and a growing 
country offer opportunities not found elsewhere. 


COLORADO CENTRAL POWER CO. 
“The Friendly People” 
3470 SO. BROADWAY ENGLEWOOD, COLO. 
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Underwriters — Distributors 
Dealers 


PUBLIC UTILITY, RAILROAD 
_and INDUSTRIAL SECURITIES 


W. C. Langley & Co. 


Members New York Stock Exchange 


115 Broadway New York 6, N. Y. | 
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Potential Demands 








Concluded from page 6 
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Another load builder which is 
bound to grow is television. Although 
the average receiver is in use only 22 
per cent of a 24-hour day, with a net 
increase in current use of about 18 
kwh per month as compared with a 
radio set, this amount will rise as ad- 
ditional program hours become avail- 
able and the quality of transmitting 
and reception undergoes further im- 
provement. 

Building greater use of other appli- 
ances, the electric power industry has 
launched an all-electric kitchen pro- 
gram. Its long-range goal is a mar- 
ket of $35 billion in retail sales of 
electric appliances with an annual 
consumption of 165 billion kwh of 
electricity and residential electric ser- 
vice revenues amounting to more than 
$2% billion per year. 


Ambitious Program 


This program is not a modest one 
since the 165 billion kwh output is 
more than three times the industry's 
total sales to homes last year while 
the projected dollar revenue is greater 
than the industry’s total revenues in 
any year prior to World War II and 
more than 50 per cent larger than 
1948 revenues derived from residen- 
tial sales. 

A “Planned Lighting Program,” 
already being used by electric com- 
panies on a national scale, has recently 
been expanded to include farm light- 
ing as well as the original five areas 
of home, store, office, school and in- 
dustrial lighting. Of interest to home 
builders is the heat pump which, by 
means of a coil buried in the ground, 
transfers heat through a refrigerant 
for cooling homes in summer or heat- 
ing them in winter. 

Numerous other heat controls and 
delicate electronic measuring devices 
will have further application through 
the years in the home, on the farm (as 
in crop conditioning and processing) 
and in commerce and industry, and 
on the basis of present prospects it is 
expected that substantial load growth 
will continue and extensive capacity 
additions will be required in every 
power region of the country. . 


FINANCIAL WORLD 
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Utilities Face Gains 








Concluded from page 4 





demand and hence in utility revenues 


S@ will continue for many-years to-come:~-. 
i Certainly the outlook for the next 
2 several years is favorable, for it is 
‘Hl unlikely that the huge volume of 
home building and of electrical appli- 


ance sales has yet been fully reflected 
IE in utility statistics for any full year. 
|B The trend toward higher rates is apt 
8 & to come to an end, but this is a favor- 
able influence rather than the reverse, 
for resumption of the downward 
movement of rates will stimulate 
consumption. 

During recent months, Government 
sources have issued some rather fan- 


; cy estimates of the power demand 
r likely to be encountered some years 


hence, based on a growing population 
and larger use of electricity per capi- 
ta. These are to be taken with a grain 
of salt, since they are intended to bol- 
ster the familiar Fair Deal thesis that 
private industry is not expanding its 
ne @ capacity fast enough. However, there 
is B can be no question that power re- 
/$@ quirements in the future will dwarf 
ile ® present-day figures even as_ these 
et @ dwarf those recorded in the past. The 
in ® utility industry will continue to have 
nd @ its ups and downs from both the reve- 
ai @ nue and cost standpoints, but its av- 
n- @ erage earnings performance should 
continue to be impressive. 
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ht- Utility Break-Ups 

245 

in- 

me Concluded from page 10 

by SSL” <S,_ ARRIETA RTI 
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ant These offers demonstrate that the 


at: scaling down of preferred and com- 
mon stockholders’ claims is continu- 


nd % ing, and that equity owners -will not 
ces §& receive values close to par and arrears 
igh H (in the case of preferreds) when dis- 
(as tributions finally are determined by 
1g) the Securities and Exchange Commis- 
and f@ Sion and confirmed by the courts. 





tis Although proceedings against many 
of the companies have not reached 
their culmination, several utilities 
have arranged for public ownership 
of stock in some of their subsidiaries. 
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We have a new one 


The birth of a new special-purpose steel 
is almost an annual event in the Armco 
Research Laboratories. Each “‘new 
arrival” is evidence of the skill and 
pionecring spirit of the Armco organiza- 
tion in creating more and better steels 
for industry’s needs. 


As early as 1903, Armco Research 
and Production Engineers developed 
electrical steels with controlled mag- 
netic qualities. In the rapid succession 
of new grades of iron and steel that fol- 
lowed were Armco Ingot Iron, the most 
highly refined iron that had ever been 
produced in commercial quantities, and 
Armco Enameling Iron, “the world’s 
standard for fine porcelain enameling.” 


Then came the most notable of all 


ARMCO STEEL CORPORATION 


Headquarters at Middletown, Ohio, with plants and sales offices from 


coast fo coast. The Armco International 


Corporation, 


almost every year 


Armco developments —a revolutionary 
process for rolling wide steel sheets 
continuously. ‘Today, Armco-invented 
continuous rolling mills are used by steel 
producers:all over the world. 

Armco’s growing family of special- 
purpose steels also includes such prod- 
ucts as ARMCO ZINCGRIP, ARMCO Paint- 
crip, ARMCO ALUMINIZED, Thin-Gage 
Electrical Steels and many special types 
of Stainless Steel including Thin-Gage. 


A vigorous research program has con- 
tributed much to the company’s eco- 
nomic soundness. By creating new and 
better methods and steel products, it is 
continually opening new markets and 
providing greater stability —both for 


today and tomorrow. 
Ce aoa 
Vii 





world-wide. 





Consumers Power common stock was 
sold to private investors for the first 
time in 1946, even though the parent 
company, Commonwealth & South- 
ern, has not implemented its plan of 
simplification. North American Com- 
pany has made substantial progress 
in its steps toward dissolution, having 
disposed of such good quality stocks 
as Illinois Power, Pacific Gas & Elec- 
tric, and Cleveland Electric Illuminat- 
ing Company. 

The steady progress of holding 
company simplification actions will 


bring more operating utilities under 
direct investor ownership within the 
next few years, giving security buyers 
further opportunities to place their 
funds in sound enterprises in the elec- 
tric light and power industry through 
the purchase of better grade equities 
selling at reasonable price-earnings 
ratios and affording liberal yields. 
Care in selection will be of prime im- 
portance but selected commitments in 
this sound and growing industry will 
repay prudent investors by providing 
generous and stable income. 
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STOCK FACTOGRAPHS 








Aluminium Limited 





Sun Chemical Corporation 





Data revised to June 1, 1949 


Incorporated: 1928, Canada, to continue the Canadian and foreign proper- 
ties and business of Aluminum Company of America. Office: 2100 Sun 
Life Bldg., Montreal, Que., Canada. Annual meeting: Last Thursday in 
April. Number of stockholders: About 3,000. 


Capitalization: 


Subsidiary long term debt 
Subsidiary preferred stocks 
Minority interest 

Common stock (no par) 


(ALI) 


bag Se 


Business: Principal subsidiaries mine aluminum ore ui 
(mostly in British Guiana); produce, fabricate and sell alumi- 
num and aluminum products (in Canada, Norway, Italy, India 
and Sweden); and generate and sell hydro-electric power (in 
Canada). Capacities exceed 500,000 tons per annum of alumi- 
num and 1.5 million horsepower of electricity. Subsidiaries 
include wholly-owned Aluminium Company of Canada and 
93.6%-owned Saguenay Power Company, Ltd. 

Management: Experienced and aggressive. 


Financial Position: Strong. Working capital, December 31, 
1948, $87.8 million; ratio, 2.9-to-1; cash, $23.3 million; market- 
able securities (mostly Canadian Govy’ts), $32.1 million. Book 
value of common stock, $32.38 per share. 


Dividend Record: Common dividends paid 1939 to date. 

Outlook: Intensification of competition may temporarily 
limit normal growth and profit margins; however, light metals 
appear in relatively good position and company well situated. 


Comment: Stock is of better-than-average quality among 
metal shares. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 
yEarned per share... $4.16 $3.87 $3.16 $2.83 $3.04 $3.16 $4.31 $7.34 
TDividends paid .... 2.00 2.00 2.00 1.60 1.60 1.80 1.60 3.05 

18 24 18 24% 41% 39% 56 
13 14% 14% 17% 23% 32% 31 


*Adjusted for 5-for-1 stock split in 1948. fIn Canadian currency, dividends subject 
to 15% non-resident tax. tOn N. Y. Curb Exchange. 





Spiegel, Inc. 


Data revised to June 1, 1949 


Incorporated: 1929, Delaware, as General Printing Ink Corporation, to 
acquire several long established companies. Present title adopted 1915. 
Office: 10th Street and 44th Avenue, Long Island City 1, N. ¥. Annual 
meeting: First Wednesday in April. Number of stockholders (January 21, 
1949): Preferred, 381; common, 6,580. 


Capitalization: 


Long term debt 
*Preferred stock $4.50 cum. 
Common stock {$1 par) 


(SNL) 


$3,950,000 
19,000 shs 
1,196,283 shs 


*Redeemable at $105% through June 30, 1950; $104% through June 30, 1953 and at 
declining rates thereafter. For sinking fund at $103% through June 30, 1949 and 
$102% thereafter. 


Business: A leading manufacturer of printing inks, varnishes 
and equipment for the graphic arts trade, including precision 
color cameras and photo-composing machines. Diversification 
in recent years has placed the company more completely. in the 
chemical industry. Products include paints, varnishes, auto- 
mobile enamels, pigments, driers, wax compounds, waterproof- 
ing materials, protective surface coatings and related chemical 
specialties used in the textile, paint, rubber, paper and other 
industries; also electrical insulation and bottle cap liners. 

Management: Well regarded in its field. 

Financial Position: Excellent. Working capital December 3], 
1948, $8.5 million; ratio, 3.0-to-1; cash and equivalent, $1.6 
million; inventories, $7.3 million. Book value of common 
stock, $7.67 per share. 

Dividend Record: Regular payments on preferred; on com- | 
mon 1929 to date. 

Outlook: Circulation volume of publications and general 
printing demand influence sales of printing division; chemical 
sales reflect general industrial trends. Increasing interest in 
chemicals provides an improving measure of earnings stability. 

Comment: Preferred is of good quality, but inactive; com- 
mon is an average business cycle issue. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Earned per share.... 4 $0.54 $0.58 $0.63 $0.71 $1.16 $1.19 $0.70 
Dividends paid 0.6 0.30 0.40 0.40 0.45 0.60 0.60 0.50 


5% 8% 11% 18% 24% 15% 11% 
3% 4% 6% 9% 12% 10% 6h 


*Based on number of shares outstanding in each period. 





Data revised to June 1, 1949 


Incorporated: 1928, Delaware, as Spiegel, May, Stern Co., succeeding a 
business originally established in 1865; present title adopted January 8, 
1937. Office: 1061 West 35th Street, Chicago 9, Ill. Annual- meeting: 
Last Thursday in April. Number of stockholders (January, 1949): Pre- 
ferred, 2,325; common, 8,990. 


Capitalization: 


Long term debt $4,500,000 
Preferred stock $4.50 cum. (no par) 91,880 shs 
ens Se SUE MD inst co nerbanenausebassBabneechheeteanehweemen 1,604,976 shs 


TRedeemable at $102%. 


(SM) 


Business: Operates 172 retail stores and catalog order offices 
in 23 states and a nationwide mail order division. A large 
variety of merchandise is handled, including wearing apparel, 
home furnishings and appliances, sporting goods, jewelry, 
automobile and radio equipment. Subsidiaries manufacture 
stoves and ranges and operate a rayon mill. 

Management: Experienced. 


Financial Position: Fair. Working capital December 31, 1948, 
$31.4 million; ratio, 2.0-to-1; cash and equivalent, $8.2 million. 
Book value of common stock, $15.57 per share. 


Dividend Record: Regular on new preferred since 1937; on 
common 1928-30 and 1935-42. 


Outlook: The benefits of internal operating economies and 
the expansion of retail outlets have favorable implications. 
However, competition from more strongly situated . units 
detracts from the basic appeal of the shares. 


Comment: Preferred is a medium grade issue; common stock 
involves a substantial risk factor. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 
Earned per share.... .: 91 D$1.43 D$2.22 D$0.22 $0.55 $1.50 $1.12 $2.48 
Dividends paid -60 0.15 None None None None None None 

4% 8% 13% 23% 39% 17% 14 
2% 3 6 12% 135% 8 7 





Superior Steel Corporation 





Data revised to June 1, 1949 


Incorporated: 1916, Virginia, succeeding a business established in 1892. 
Office: 3119-22 Grant Building, Pittsburgh 19, Pa. Annual meeting: Third 
Monday in April. Number of stockholders (December 31, 1948): 1,315. 
Capitalization: 


Long term debt 
Capital stock ($50 par) 


| 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 = 1948 : 


ssu) 


*$1,000,000 
280,552 shs 


*Stand-by bank credit up to $1,500,000. 


Business: A non-integrated Pittsburgh unit with annual pro- 
ductive capacity of 115,000 tons of hot and 85,000 of cold rolled 
strip steels, including carbon steels, stainless steels, SuVeneer 
clad metals, alloys and specialties. Automotive industry is nor- 
mally the largest single customer, but the major portion of 
output is distributed to a wide variety of other industries. 

Management: Competent. 

Financial Position: Adequate. Working capital December 31, 
1948, $2.9 million; ratio, 2.0-to-1; cash, $1.5 million. Book 
value of stock, $26.02 per share. 

Dividend Record: Payments 1917-26 and 1934 to date. 

Outlook: Gradually lessening steel demand raises doubts that 
the highly favorable earnings of recent years can be continued 
indefinitely by this small non-integrated unit. However, 4 
plant rearrangement and modernization program, together 
with installation of a new rolling mill, promises to effect 4 
significant reduction in costs. 

Comment: Stock carries a high risk factor. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 


Earned per share.... $2.88 $1.93 $2.48 7$1.56 $1.24 $3.50 $3.98 $3.44 
Dividends paid None None 0.45 0.60 0.60 0.60 1.00 = 1,35 


8 16% 13 20 27 24% 19% 
is ™% 9% 12% 19% 13 13% 


*Adjusted for 2-for-1 stock split in 1946. +Includes 69 cents debt retirement credit 
in 1941, 91 cents postwar refund in 1942 and 63 cents in 1944. 


FINANCIAL WORLD 





ih y.| Califoeis Pacific Util. 





—— 


DIVIDENDS DECLARED 





Stocks on major exchanges normally sell 
ex-dividend on the second full business day 


before the record date. 


Company 


Abbott Laboratories .... 


Do 
Allied Chem, & Dye.. 
Allied Mills 


Do 

Am, Agricultural Chem.. 
Am. Bemberg C & D.. 
American Bosch 

Am. Home Products ... 
Am. Laundry Mach..... 
American Locomotive .. 
American Republics .... 


Arnold Constable .... 
Atch. Top. & S. Fe Ry. 

% Sica vaswscwors $2.50 
Babcock & Wilcox 
Beatrice Foods 
Beneficial Ind. Loan. 5 He 
Black & Decker Mfg.. 


Botany Mills 
Briggs Mie. »..:. «0.0 sase0< 50c 
Brown-Forman Dist’l... 
Bucyrus-Erie 
oe 
5% P 


Canada’ Dry Ginger Ale 
$4.25 pf $1.06%4 
Carey Baxter & Kennedy .25c 
Carpenter Steel 50c 
Carriers & General 
Certain-teed Products .. 
Do 
Chi. Pneumatic Tool.... 
C. I, T. Financial 
City & Sub. Homes 
§ Cluett, Peabody 
Commercial Credit 
Do 3.60% pf 
— Shoe Mach.. 


Cons. G. & E. Lt. 


Pr. 
(Balt.) 434% pf. B. $1.12%4 
pi. C 1 


Do 4% pif. 
Crowell- Collier Publ. 


Davenport Hos. M 
Doehler-Jarvis 


resser Industries Oc 
Do 334% pf. ....... 9334¢ 
Duplan Corp. .......... 25c 
WG Cigar 
East G. & Fuel Assoc. 
VAS Me uiwnas ees $1.12%4 
Electric Boat $2 pf 
Elliott: Gag 3, Fe 25c 
Emerson Elec. Mig 
Federal Bake Shops.. 
Felt & Tarrant 
Foster Wheeler 
General Electric 
eneral Time Corp 
enl. Instrument 
Gen. Mills 5% pf 
General Ry. Signal 
eneral Refractories ... 
Goldblatt Bros, ...... 12%c 
Granite City Steel 


a 


Pay- 
able 
7-1 
7- 1 
6-20 
6-17 
6-17 
6-29 
7-1 
7-15 
7- 1 
6-10 
7- 1 
6-22 
7- 1 
7-1 
6-29 


6-15. 


6-22 


8- 1 
7-1 
7-1 
6-30 


7-1 
7-1 
7-1 


6-15 


a 
6-24 


7- 1 
6-20 
6-20 
7- 1 
7- 1 
6-15 
6-25 
6-30 


Hldrs. 


ry 
Record 
6- 8 
6- 8 
6-10 
6- 7 
6- 7 
6-15 
6-15 
7- 1 
6-14 
5-31 
6- 9 
6- 8 
6- 2 
6-10 
6- 7 
6- 1 
6-10 


6-30 
6-10 
6-14 
6-15 
6-13 


6-15 
6- 7 
6-17 
6-10 
6-17 
6-10 
6- 1 
6- 1 
6- 1 


6-15 
6- 6 
6- 6 
6-15 
6-10 
6-10 
6-10 
6-10 
6- 1 
6-10 
6- 9 
6- 9 
6- 3 
6- 3 





Company 


Gray Drug Stores 
Greenfield Tap & Die. . .30c 


SS ee ee oe 25c 
Harrisburg Steel 
Hat Corp. Am. 
Hecla Mining 
as a W.) Co. 
S KeeSin e460 4334c 

Hinde "e Dauche Paper .25c 
Holland Furnace 
Howell El. Motors ...12%4c 
Indianapolis P. & L.....40c 
Inspiration Cons. Cop...50c 
Int’l Minerals & Chem.. .50c 

Do 4% pf. .........0-- $1 
International Salt 75¢ 
Int’l Shoe 75¢ 


Interstate Dept. Strs....50c 
Interstate Power 


Kansas Gas & El 
Kelsey-Hayes “B” ... 

Do $1.50 Cl. A ....37%e 
ene CO... onc ec 088 50c 


Lawrence Port. Cem... .25c 


Marsh (M.) & Sons....40c 
Mathieson Chemical .... 
McCrory Stores 
McGraw-Hill Publ. 
McKesson & Robbins. . .60c 
Merck & Co. $3.50 pf..871 c 


Mich. St’l Tube Prod... 
Miss. River Fuel 
Molybdenum Corp. ... 
Montana-Dakota Util... 
Montgomery Ward .... 
Mueller Brass 

Mullins Mfg. .......... 25c 
Murray Corp. Am. ..... 40c 
Myers (F. E.) & Bro...75c¢ 


Nat. Mall. & Steel Cast.25c 
Nat. Pressure Cooker. ..25c 
Nat. Sugar Ref 

New York Auction ....20c 
Nopco Chemical 

Northern Indiana P. S..30c 
Northern Natural Gas. .45c 
Ohio Edison 


Omnibus Corp. 8% pf... : 


Paraffine Cos: «........ 30c 
Penna Glass Sand 
CS ee eres $1.25 
Pennsylvania Pr. & Lt.. .30c 
Peoples Gas Lt. & Coke. ms 50 
Periect Circle 20c 
Philadelphia Co. ....... 15c 
BM oa Seki ts $1.50 
2 5 Seer $1.25 
Phila. & Reading C. & I..50c 
Philco Corp. 50c 
Do 34% pf. A 
Pittston Co. 
Polaris Mining 
Procter & Gamble 
Pub. Ser. Oklahoma 
GO Eisen ected eds $1 


Reliance El. & Eng 

De SIO OE. owe cse 52%c 
Robertshaw-Fulton 

434% pf. ....... 29 11/16c 
Royal Typewriter Oc 

Do 7% pt. ......... $1.75 


Pay- 
able 


7-1 
6-17 


7-1 
6-24 
6-30 
6-20 


7-1 
6-30 
7- 1 
7-9 


7-15 
6-22 
6-30 
6-30 
7- 1 
7- 1 
7-15 
6-20 


6-30 
7-1 
7- 1 
7-1 


6-25 


7- 1 
6-30 
6-30 
6-13 
6-15 
7- 1 
7-1 
6-10 
6-30 
7- 1 
7- 1 
7-15 
6-29 
7- 1 
6-20 
6-28 


6-24 
6-30 
7-1 
6-15 
6-30 
6-20 
6-25 


6-30 
7- 1 
7-1 


6-27 


7- 1 
7- 1 
7-15 
7-1 
7-20 
7- 1 
7- 1 
7- 1 
6-14 
7- 1 
6-30 
6-23 
6-30 


7-1 
7-30 


Hidrs. 
of 
Record 


6-20 
6- 7 


6-15 
6-10 
6-15 
6- 6 


6- 6 
6- 3 
6-17 
6-24 


7- 1 
6- 6 


6-17. 


6-17 
6-15 
6-15 
6-24 
6-10 


6-10 
6-15 
6-15 
6-13 


6-10 


6-18 
6- .6 
6-17 
6- 6 


6- 1} 


6-13 





Company 
Safety Car H. & L 
Seeeee WEN 0 oxaa's .d. sigs 50c 
Seaboard Finance 
Seeger Refrigerator ....25c 
Smith (H.) Paper M.. .50c 
Soss Mfg. 25c 
So. Carolina E. & G.....15¢ 
Doi Se phe ws.e sce. 62%4c 
Do 5%% pf. ......-. 6834¢ 
So. New Eng. Tel 
So. Penn Oil 
So. Porto Rico Sugar.$1.50 
Southland Royalty 
Standard Milling 
Sterling Alum. Prod.... 
Stewart-Warner 
Stokely-Van Camp 
OS ee 25c 


Stromberg-Carlson 
OGb oh Laaiicoia. 4265 50c 


Studebaker Corp. ...... 50c 
Sundstrand Machine T..15c 
Sylvania El. Prod 


Tenn. Gas Transm 
Vee eee ad Se et. a 75¢c 
Texas & Pacific Ry $1 
Thomas Steel 444% .$1.06% 
Thorofare Markets 5c 
Timken-Detroit Axle .. 
Todd Shipyards 
Tucson G., E. Lt. & Pr..30c 
U. S. Plywood 
Union Bag & Paper .... 
Union Carbide & Carb.. .50c 
Union Pacific R.R..... $1.25 
United Gas Corp 
Un. Merchants & Mfrs..25c 
Victor Products 
Vulcan Detinning 
) >, oe 35c 
i xe dnnwaae 35c 
Waldorf System 
Wesson Oil & Snowdrift.35c 
West Penn Electric ..37%4c 
bi am & Lake Erie 


Wheeling Steel 
PREP >k tas tenes $1.25 

White Motor 

Li errs 15c 

Woodley Petroleum ..12'%c 

Yale & Towne Mfg.....25c 

pf 26 Gee 37%c 


Accumulations 

Am. Pwr. hy Lt. $6 pf..$1.50 

Do $5 pf $1.25 
Bush Term. Bldgs. 

rR” Te Cpa $1.75 

Cosden Pet. 5% pf.....$2.50 


Eastern Gas & Fuel Associates 


6% pi. 
Hearst Cons. Publ. 
7% pf. “A” 
Keystone Port Cem. 
ene te ase 08 $1.75 
Stock 
General Waterworks Corp. 


Omissions 


American Machine & Metals; 


Pay- 
able 


oe 
ae 
7-10 
6-27 
7-30 
6-18 
7-1 
a 
4 
7-15 
6-29 
7a 
6-15 
6-20 
6-30 
7-9 
7 
7 


7-1 
6-30 


rs 
eR ND U1 Or U1 © 


tt et beet ED 


PVP 
— 
wn 


5-25 
9-20 
7-20 
10-20 
7- 1 
7-1 
6-30 


Jud 
7-1 
in) 
4 
6-24 
6-10 
6-30 
73 
4 


7-1 
7-1 


7- 1 
6-20 


7-1 
6-15 
6-14 


Hidrs. 
of 

Record 
6-10 
6-14 
6-23 
6-10 
6-30 
6- 7 
6-17 
6-17 
6-17 
6-30 
6-15 
6-16 
6- 3 
6-10 
6-17 
6-17 
6-21 
6-21 


6-10 
6-14 
6-10 
6-20 
6-20 
6-10 
6-10 
6-16 
6- 3 
6-17 
6-10 
6- 6 
6- 3 
7- 1 
6-10 
6- 3 
6- 6 
6-10 
6- 7 
5-19 
9- 9 
7- 8 
10-10 
6-20 
6-15 
6-13 


6-15 
6-15 
6- 3 
6- 3 
6-10 
6- 1 
6-15 
6-10 
6-17 


6- 8 
6- 8 


6-15 
6-10 


6-15 
6- 1 
6- 1 


5-20 


Reading 


Tube class. A; Mengel Company;. St. 


Louis Public Service; 
ferred. 


: E—Extra. 


Childs 5%42% pre- 
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STOCK FACTOGRAPHS 








Allegheny Ludlum Steel Corporation 


International Paper Company 





Data revised to June 1, 1949 


Ineorporated: 1905, Senate. succeeding a company formed in 1900; 
present title adopted 1938 upon merger with Ludlum Steel Co. (established 
1854). Office: 2020 Oliver Bidg., Pittsburgh 22, Pa. Annual meeting: 


Last Friday in April. Number of common stockholders (March 21, 1949): 


Capitalization: 


Long term debt 
*Preferred stock ($4.50 cum. cv.) 


Non 
107,383 os 
Common stock (no par) 


1,288,831 shs 


*No par; callable at 103 through April 1, 1951; at declining prices thereafter; 
convertible into 3,076 common shares prior to April 1, 1958. 


Business: A leading producer of stainless and other high 
alloy steels, sold as strip, sheets, bars, plates, wire, forgings, 
castings, tube and in semi-finished form principally for the 
electrical machinery, industrial equipment, automotive, house- 
hold appliance and utensils trade. About 50% of sales are 
stainless steel, 25% electrical or silicon steel, 10% tool and 
special alloy steels, remainder carbon steels, etc. 

Management: Very well regarded; long experienced. 

Financial Position: Satisfactory. Working capital December 
31, 1948, $29.9 million; ratio, 3.4-to-1; cash, $3.8 million; U. S. 
Gov’ts, $3.0 million; inventories, $26.3 million. Book value 
of common stock, $34.21 per share. 

Dividend Record: Common dividends paid by Alle- 
gheny 1905-31; 1934-38; by Ludlum 1916-20; 1924-30; 
1936-38; by merged company 1939 to date. 

Outlook: Although increasing use of stainless and alloy 
steels is a favorable longer term factor, steel demand is re- 
ceding from its postwar peak and competitive forces are 
assuming greater importance. Thus, the immediate outlook 
suggests lower profits than those prevailing in recent years. 

Comment: Both common and preferred are above-average 
capital goods issues. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 
Earned per share.. “a . lag = vibes 7 96 $2.70 $2.68 $5.12 $4.66 $5.05 
Dividends paid -00 2.00 2.00 2.00 2.00 2.00 

ax ane 29% 42% 61% 4816 34 
16 18% 24% 28% 38 27% 235% 


“After adjustments. fAfter contingency reserves, 8 cents in 1942, 48 cents in 1943, 
20 cents in 1944. 





American Bank Note Company 


_ Data revised to June 1, 1949 


Incorporated: 1941, New York, succeeding similarly named companies in- 
cluding an 1898 consolidation ‘of 19 established entities. Office: 220 East 
42nd Street, New York 17, N. Y. Annual meeting: Second Wednesday 
in May. au” of stockholders (December 31, 1948): Preferred and 
common, 23,528, 


Capitalization: 


Long term debt 
*Preferred stock $4 cu 


Common stock ($15 yer) SEs Vebee cn dokdcctecsedeeg daesccheusstyud iuten 8,560, 000 sh 


*No par, callable at 115 through Jure 80, 1952 then $2.50 less each three years 
105 after” June 80, 1961. 

Bnsiness: The world’s leading manufacturer of papers and 
pulp. Kraft paper and board account for more than half of 
tonnage, newsprint about one-fourth. Other products include 
groundwood specialties, book and bond papers, and dissolving 
pulp: Fabricating plants produce containers, bags, insulatin 


board and plywood. Owned and leased timber reserves aril 
extensive. 


Management: Experienced and progressive. 


Financial Position: Strong. Working capital December 3, 
1948, $85.9 million (excluding $21.5 million non-current funds 
for future capital expenditures); ratio, 3.7-to-1; cash, $20/ 
million; Canadian Gov’ts, $3.0 million; inventories, $685 
million. Book value of common stock, $73.05 per share. 


Dividend Record: Initial dividend on present preferred Sep- 
tember, 1946; on present common 1946 to date. 


Outlook: Longer term prospects hinge on level of gener 
business. Over the medium term the improving supply sitw- 
tion, increasing competition and probable downtrend in prices 
for other than newsprint point to some recession in sale 
volume and rounding off of earnings uptrend. 


Comment: Preferred is an improving medium grade issue; 
common is a cyclical speculation. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK | 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 = 194 
Earned per share.... $6.37 *$1.75 *$2.07 *$2.09 $2.10 $8.50 $15.02 §$16.!! 
Dividends paid N None None None None 3.00 4.00. 50 

15% 14% 21% 48% 53% 59% 644 | 
7% 8% 13% 19% 38% 38% 424 
“Including postwar refunds and debt retirement credits, $1.06 in 1942; 99 cents i 


1943, and $1.13 in 1944. Before $3.37 inventory reserve. §Before $1.68 inventory ai] 
$1.68 asset replacement reserve. { 





Data revised to June 1, 1949 


Incorporated: 1906, New York, as successor to a business incorporated in 
1858. Office: 70 Broad Street, New York 4, N. Y. Annual meeting: First 
Tuesday in April. Number of stockholders (December 31, 1948): Pre- 
ferred, 1,588; common, 6,633. 


Capitalization: 


Long term debt 

Subsidiary preferred stock 
*Preferred stock 6% cum. ($50 par) 
Common stock ($10 par) 


*Not callable. 


Business: A dominant engraver and printer of corporation 
securities. Also engraves and prints paper currency and 
postage and revenue stamps for foreign countries, and bank- 
ing and commercial paper forms. 

Management: Noted for conservatism. 

Financial Position: Strong. Working capital December 31, 
1948, 11.6 million; ratio, 2.9-to-1; cash, $3.5 million; marketable 
securities, $7.9 million. Book value of common stock, $27.12 
per share. 

Dividend Record: Regular payments on preferred; on com- 
mon 1906-32; 1936-39 and 1941 to date. 

Outlook: Business is highly cyclical, volume reflecting new 
corporate financing, security market activity and flow of 
international trade. Overhead costs are fairly constant, and 
contribute to high leverage factor. 

Comment: Preferred is of medium grade. Common is specu- 
lative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 


Earned per share.... $1.18 $1.12 *$1.24 *$1.46 $1.62 $8.18 $3.52 $8.71 
Dividends | paid 0.20 0.40 0.55 1.00 1.05 1.85 2.00 2.20 


9% 18% 23% 41% 45 81 29% 
5% 85% 16 20% 25 20% 18% 
*Includes postwar refund, 28 cents in 1943 and. 29 cents in 1944. 
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John R. Thompson Company 





Data revised to June 1, 1949 


Incorporated: 1914, West Virginia, to acquire an established business. 
Office: 350 North Clark Street, Chicago 10, Ill. Annual meeting: Third 
Tuesday in March. Number of stockholders (February 15, 1949): 1,417. 


Capitalization: 
Long term deb 
*Capital stock * ($i8 par) 


*77,355 shares (26%) owned by Bickford’s, Inc. 


Business: Operates a chain of some 84 cafeteria-type restal- 
rants, with 33 units in Chicago, 6 in the New York area atl 
the remainder in other cities. The chain served about 52 
million persons in 1947. Company also operates under tht 
name of Henrici’s. 

Management: Under leadership of the son of the founde: 

Financial Position: Strong. Working capital December 31 
1948, $1.5 million; ratio, 2.4-to-1; cash and U. S. Governmetl 
securities, $2.0 million. Book value of stock, $28.28 per shart 

Dividend Record: Payments 1916-37 and 1942 to date. 

Outlook: With peak of food costs apparently passed, mar 
gins have improved somewhat but labor costs are high 4 
competition is keen, largely offsetting effect of operatitl 
economies and lower rentals. 


Comment: The shares are speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1 
Earned per share.... $0.24 $1.89 *$2.74 $1. 70 $1.37 $1.70 $1.00 sii 
Dividends paid ..... None 1.00 1.380 125 1.00 1.00 090 % 
H otis eRivats 2 9 15 18 19% 21% 16% 1% 
PF eos §68%H Sit 8% lit 18 14% 10 


*After 84 cents postwar contingency reserve. 


FINANCIAL WOR 












rs and 
alf 
nelude 
solving 
natin 
eS are 


ber 31, 
funds 
» $20 

3685 


are, 
“d Sep. 


general 

 situa- 
prices 

1 sales 


issue; 


STOCK 
7 194i) 
2 $16! 
0. 

| 
oa) 


) cents in 
ntory ani | 


oundel. 
ber 31, 
rnmett 
r share 
e. 

d, mar 
igh and 
yeratinf 


CK 
a7 





00 | (s 

















LAE LILLIE LEY I LOT LIE LLL, 


Public Ownership 


—_—_— 








Concluded from page 7 





—_— 





every so-called flood, control agency 
in the country to enter into direct 
competition with private industry. 
The new MVA bill comes into the 
open with this plan to compete with 
private industry. It would grant the 
Authority the right to build and op- 
erate steam electric generating plants 
“without relation to other projects,” 
and to sell power to states, counties, 
municipalities, corporations, partner- 
ships “and individuals.” It also 


f would be authorized to sell energy di- 


rectly to farms and communities 
which MVA may decide “are not 
adequately serviced with electric en- 
ergy at reasonable rates,” which ap- 
pears to go direct to the heart of 
competition with existing facilities. In 
ear MVA would have the pow- 

“in its discretion” to acquire ex- 
iting electric facilities “in such farms 
and small villages.” Incidentally the 
right of eminent domain is conferred 
on the Authority, and the propriety 
of condemnation could not be at- 
tacked, nor would MVA be required 
to show the need for acquisition of 


sum property condemned. 


Under the flood control act of 1944, 
development of the Missouri River 
basin was undertaken jointly by the 


§ bureau of Reclamation and the U. S. 


Corps of Engineers, who inaugurated 
@ program for the construction of 
more than 100 dams and approxi- 
mately 20 power plants with a rated 
capacity of more than 2.1 million 
kilowatts, the energy to be marketed 
by the Bureau of Reclamation. The 
new MVA Corporation would take 
ver this project, lock, stock and bar- 
tel, with authority to modify or alter 
he program as it might see fit. Even 
he operation and maintenance of 
navigation facilities would be taken 
irom the Corps of Engineers—a de- 
parture from the set-up of’ previous 
lood control projects, whose opera- 
ions are technically subordinated to 
he Corps of Engineers’ authority 
pver navigation because rivers in con- 
rol areas are usually tributaries of 
ivers outside of flood authority terri- 
ory. 

No stretching of the imagination is 
€quired for one to discern the dan- 


UNE 8, 1949 


gerous road along which the advo- 
cates of socialized power are striving 
to hasten the country. Fortunately, 
Congress appears to be developing 
real opposition to the socialistic ideas 
embodied in much of the New Deal 
and Fair Deal legislation urged upon 
it. But other Congresses will follow 
this one and, like the Old Guard, the 
radicals in Government never surren- 
der; unlike the Old Guard, however, 
they never die either, and it would 
seem to behoove the average Ameri- 
can who still believes in the type of 
Democracy to which this country is 
committed, to keep his elected rep- 
resentatives informed of his personal 
opposition to the dangers inherent in 
all efforts to nationalize American in- 
dustry. 


Dividend Meetings 


he following dividend meetings 
are scheduled for dates indicated. 
Meetings are frequently moved up a 
day or more, or may be postponed. 
June 15: Franklin Process; Gardner 
Electric Light; General Foods; Lehman 


Corp.; Middlesex Water; National: Fuel 
Gas; Southern California ‘Gas. 


June 16: Atteboro Gas Light; Jenkins 


Bros.; Knott Corp.; MacAndrews & 
Forbes; Taunton Gas Light. 
June 17: Fall River Electric Light; 


New Bedford Gas & Edison Light; Texas 
Power & Light. 

June 20: Lowell Electric Light; North 
& Judd Manufacturing; Rochester Button; 
Sterchi Bros. Stores. 

June 21: American Book; Bridgeport 
Hydraulic; Detroit Edison; Frick Co.; 
Gimbel Bros.; Haverhill Gas Light; Ken- 
dall Refining; J. S. Young Co. 








BUSINESS OPPORTUNITIES 


NORTHERN HIGHLAND LODGE—15 acres 
woodland beauty on Island and Spider lakes of 
famous Manitowish chain 14 lakes. Lodge 51 x 
31, interior and furniture birch bark inlay hand 
made. Navajo rugs, Kilgen pipe organ, piano, 
4 bedrooms, 2 baths. Three complete homes, 
furnished, apartments over gate house and boat 
house. Hot house, stables, Frigidaires, gas 
stoves, Fi automatic oil hot water heating. 
All with bath, boats. Shuffle Board, horse. shoes, 
pool and ping pong. Screened and glazed indoor 
a pool and recreation room. Wm. F. 
Brown, Tomahawk, Wisconsin. 











UTILITIES 
SHARES 


Group SECURITIES, INC. 





A PROSPECTUS ON REQUEST 
from your investment dealer or 
Distributors Group, Incorporated 
63 Wall Street, New York 5,N Y. 
































NEW HAMPSHIRE 





LITTLE BOAR’S HEAD 


4 exceptional properties for sale. Completely 
renovated and fully modernized summer or 
year-’round homes. Situated in the heart of 


New Hampshire’s Little Boar’s Head exclusive 
oceanfront section. Priced to sell for this sum- 
mer’s occupancy. 

Homes range from 13 rooms, 4 baths and 
lavatory to 5 rooms, bath and lavatory. These 
houses are considered the finest values in this 
highly restricted, world-famous New England 
playground area. 

Unbiased consideration on all inquiries. Con- 
tact owner. V. Post, 1714 Centre Street, 
W. Roxbury, Mass. 








CAMP FOR SALE 


On Hill above Rangeley, Maine, on 13-acre lot 
4 cabins and garage; one mile from the village. 
Box No. 578, c/o Financial World 
86 Trinity Place, N. Y. C.-6 





FOR SALE 


Combination 80-90 Acre Orange and Grape- 
fruit Grove and 3,000 Acre Cattle Ranch. 
Houses, timber, lakes and hills. Owners. 
$150,000, Ten-year payments. 


Address: Estate, Box 863 


Haines City, Florida 














NEW YORK 


CHRYSLER LAKE PROPERTY 


West Copake, N. Y. Picturesque 35-acre lake 
nestled in Berkshire foothills; 295 acres wooded 
hills, rolling fields and pastures; invigorating 
atmosphere; fine fishing, swimming, boating, hik- 
ing, motoring, hunting, skating, skiing, toboggan- 
ing and just plain loafing; ideal for private re- 
treat, recreation camps, summer cottages or all- 
year residence; 5,000-foot lake frontage, profitable 
farm business, too. 


K. C. LIVERMORE 
Honeoye Falls, N. Y. 








PENNSYLVANIA 





BEAUTIFUL COUNTRY ESTATE 
5 MILES FROM ALLENTOWN, PA. 


Along a picturesque stream providing swimming 
and fishing. _ A total of 14 acres with some wood- 
land. The dwelling consists of a charming 
rambling structure with 18” stone walls. 11 
rooms, 2 baths, 2 large open porches, 2 stone 
fireplaces and other features. On the property 
is a splendid barn and 2-car garage. A splendid 
value at $27,000. 


THE REAL ESTATE CENTER, Realtors 
120 N. 8th St., Allentown, Pa. Ph. 9502 





TOP OF POCONOS 


Outstanding housekeeping cabin colony. All 
sports, heart of ‘Yesort area. Better than aver- 
age return. Minimum cash ~required, $40,000. 


Cc. A. HORN 


Business, Country Properties 
Street, Stroudsbur: 


Resort, 
551 Fee 








FREE ry 
BOOKLETS 


Upon request on your letterhead and 
without obligation any of these book- 
lets will be sent direct from the issu- 
ing firms to which your request will be 
forwarded. Booklets are not mailed out 
by FinancraL Wortp itself. Confine 
peck letter to a omen for . oy book- 
» giving name and com d 
ADDRESS: Free Booklets” oe 
ment, Financial W.: 86 Trini 
Place, New York ony ~ 





Stock & Commodity Letter—A new weekly 
digest providing a roundup of market views 


with comments on individual industries and 
stocks. 
oa = * 


Railroad Equipment Certificates — A booklet 
describing a time-tested investment especially 
adapted to the needs of banks, institutions 
and other conservative investors. 

a ee 7 


Opening an Account—Many helpful hints on 
trading procedure and practice in this 24-page 
booklet, offered by N.Y.S.E. firm. 


* * * 


Comparative Stock Yields—Graphic review of 
the trend of yields on all dividend paying 
stocks on the New. York Stock Exchange, re- 
vealing the kind of “Yield Cycle” that has 
developed in the past eight years. 


Common Stock Program—A diversified equity 
“degen of sound dividend-paying issues has 
een prepared by a New York Stock Exchange 
member firm. A dozen industrial classifica- 
tions are offered with three grades of common 
stock in each group. 
* * e 


Stockholder Relations Report—A new 16-page 
booklet discussing many phases of stockholder 
relations, ranging from proxy solicitations to 
the handling ot annual meetings. Of especial 
interest to corporation executives. 

* * e 


The Promised Land—Reprint of an inspira- 
tional message on the free enterprise system 
and what our citizens must do to safeguard 
their freedoms. Ten points of action are 
offered to curb the trend toward nationaliza- 
tion of American industry. 

* * * 


A Diversified Enterprise — New descriptive 
booklet of well-rounded industrial enterprise, 
featuring its representation in the future of 
electronics (radio, television, etc.). 

& & e 


Behind Your Investment—New booklet answer- 
ing questions about savings plans which afford 
consistent dividend income and _ reasonable 


safety. «te % 


New Plan for Stockholder Relations—An out- 
line for a program to be considered by a 
corporation in organizing its personnel to 
handle stockholder relations on an efficient 
and economical basis. 

~ * * 


Time Is Money—A new handbook on how the 
synchronization of all time indicating and time 
recording instruments saves money and im- 
proves efficiency in business organizations and 
industrial corporations. Make request on your 
letterhead. 


“Saving & Loan” Essentials — A primer on 
the opportunities afforded by shares in insured 
savings and loan associations to solve many 
investment problems with safety. 

* * * 


Security & Industry Survey—A quarterly 
forecast of financial and business conditions 
including individual studies of twenty-eight 
basic industries. A 56-page brochure gener- 
ously illustrated with appropriate charts of 
price trends and ratio is available without 
obligation. 
* x * 

Sample Page of Charts—A leaflet showing six 
of over nine hundred stock charts with de- 
scription of a graphic stock service. 


Investor’s Reader—A copy of this popular 
semi-monthly digest offered without charge— 
features include “The Stock Market,” “‘Busi- 
ness at Work” and “Production Personalities.” 
o * * 
Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation; 
uide for abbreviations, etc. Make request on 
Gasinens letterhead. 


32 
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Trade Indicators 


{Electrical Output (KWH) 
§Steel Operations (% of Capacity) 
Freight Car Loadings (Cars) 


{Net Loans 

{Total Commercial Loans..; Members 
{Total Brokers’ Loans 94 Cities 
{Money in Circulation 

{Brokers’ Loans (New York City) 


194: 
May 21 
5,255 
94.1 


May 28 
5,270 
91.8 


773,911 775,000 


1949— 





Fed. Res. \: ‘ 


000,000 omitted. §As of the following week. fEstimated. 


Market Statistics—N. Y. S. E. 


Closing Dow-Jones 





" 25 
171.84 
46.76 


Averages: 


30 Industrials 
20 Railroads 
15 Utilities 
65 Stocks 


171.95 
46.67 
35.56 
62.15 


27 


May 
28 


171.53 | 
46.32 
35.36 change 
61.89 Closed 


Ex- 


May 


181.54 168.36 
54.29 44.49 
36.38 33.36 
66.18 60.57 





Details of Stock Trading: 

Shares Traded (000 omitted).... 
Issues Traded 

Number of Advances 

Number of Declines 

Number Unchanged 

New Highs for 1949 

New Lows for 1949 

Bond Trading: 


Dow-Jones 40-Bond Average..:. 
Bond Sales (000 omitted) 


26 
700 
935 
393 
256 
286 


27 
690 
922 
248 


259 


12 13 


50 83 


98.38 
$2,991 


98.35 
$2,420 





Ex- 
change 
ore 


| 


Holi- 
day 


| 98.22 
$3,680 





*Average Bond Yields: 


*Common Stock Yields: 
50 Industrials 

20 Railroads 

20 Utilities 

90 Stocks 


*Standard & Poor’s Corporation. 


The Most Active Stocks — Week Ending May 31, 1949 
Sha 


Commonwealth & Southern 
Northern States Power (Minn.).......... 
Radio Corporation of America 
Laclede Gas Light 

United Corporation 

International Telephone & Telegraph 
Socony-Vacuum Oil 

Pepsi-Cola 

Electric Power & Light 

Chrysler Corporation 

Sinclair Oil 

ee NN i a ‘ 


1949 
May 11 
2.682% 
3.047 
3.450 


6.80 
8.81 
5.90 
6.80 





May 18 
2.689% 
3.040 

; 3.454 


6.78 
8.62 
5.88 
6.77 


res 
Traded 
74,100 
50,610 
41,500 
37,400 
35,000 
33,400 
31,500 
30,600 
29,000 
27,900 
26,000 
25,600 


May 24 


— 1949 
High 
2.740% 
3.137 
3.462 


Range —_ 
Low 


2.676% 
3.036 
3.350 


, Net 
May 31 Change 
3% 

10% 

105% 

65% 


3% 


3 

8% 
15 

956 
25% 
47% 


19% 
25% 
FINANCIAL WORLD 














98.22 
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Low 


676% 
036 
350 
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Investing in the future 


1948 was the best year in Pure Oil’s history. ' 


Pure’s plans for the future are firmly grounded on a long-range program 
to expand the company’s capacity to serve its customers. 


Recent major additions at the Heath Refinery, near Newark, Ohio, and the 
Toledo Refinery have provided greater flexibility in manufacture. A large new 
lubricating oil and grease plant, starting operation at the Smiths Bluff Refin- 
ery near Beaumont, Texas, will greatly increase the economical output of 
quality lubricants. A modern research laboratory, under construction at 
Crystal Lake, Illinois, will further the development of new and better prod- 
ucts from petroleum. 


In meeting the increasing demands for crude oil, production has been 
increased in recently discovered major fields such as Worland in Wyoming 
and Dollarhide in West Texas. And most important to the future oil supply 
is the constant program of exploration, which has substantially increased the 
company’s underground reserves. 


A strong company today will be a stronger one tomorrow. Pure is not 
selling America short. . 


THE PURE OIL COMPANY 

















iT NEW JERSEY MAKES 
... MAKES NEW JERSEY 


yme tkh—you'll find it’s 


mate in New Jersey! 


Yes, almost everything you can think 
of is made in this great state. New Jersey 
is an outstanding leader in diversified 
industry today. 

Public Service Electric and Gas Com- 
pany has a vital interest in this industrial 
leadership. The welfare of every New 
Jersey family has advanced with our 
industrial success. For example, during 


the past five years, more than 300 major 
industries have moved to New Jersey 
to improve their competitive positions. 

Public Service continues to grow with 
a great state. Serving industrial, com- 
mercial and residential customers with 
electricity, gas and transportation, this 
business-managed utility is a leader in 
New Jersey’s progress. 


As George H. Blake, President of Public Service, said recently: 
**We believe the progress of New Jersey, in fields of economics, 
industry, research, commerce and community welfare, concerns 
Public Service directly. Our future is tied up withthe future of 


New Jersey.” 





PUBLIC GAYSERVICE. 


Public Servant of a Great State 
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